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2 ADJUSTMENT CAPITAL BUDGET 

 
1 STRATEGIC THRUST 
 
Well managed and governed city. 
 
2 OBJECTIVE 
 
To obtain approval for the Adjustment Capital Budget for the 2012/13 financial year. 
 
3 SUMMARY 
 
In terms of Section 28 of the Municipal Finance Management Act 56 of 2003 (MFMA), a 
municipality may revise an approved budget through an adjustments budget. Only the Mayor 
may table an adjustments budget in the municipal council and may only be tabled within 
prescribed limitations as to timing or frequency. 
 
In terms of section 28 of the Municipal Finance Management Act, an adjustment budget, 
amongst others:  
 

(1) Must adjust the revenue and expenditure estimates downwards if there is 
material under-collection of revenue during the current year; 

 
(2) May appropriate additional revenues that have become available over and above 

those anticipated in the annual budget, but only to revise or accelerate spending 
programmes already budgeted for; 

 
(3) May, within a prescribed framework, authorise unforeseeable and unavoidable 

expenditure recommended by the mayor of the municipality; 
 
(4) May authorise the utilisation of projected savings in one vote towards spending 

under another vote; 
 
(5) May correct any errors in the annual budget; and  
 
(6) May provide for any other expenditure within a prescribed framework. 
 

In terms of the Municipal Budget and Reporting Regulations, only one adjustment budget 
may be tabled in Council during the financial year, after tabling of the mid–year budget and 
performance assessment, but not later than 28 February. 
 
MID TERM ASSESSMENT 
 
Section 72 of MFMA also stipulates that the Accounting Officer must by 25 January of each 
year assess the performance of the municipality during the first half of the financial year and 
as part of the assessment or review recommend whether the adjustment budget is 
necessary. 
 
Based on the first six months of the financial year the City of Johannesburg has spent 17% 
of its original capital budget of R4.3 billion.     
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The adjustment budget also caters for the movements of funds made during the course of 
the financial year (July 2012 – December 2012) and the appropriation of grant funding from 
other spheres that were not appropriated in the approved budget.   
 
ADJUSTMENT CAPITAL BUDGET 
 
Council approved a Capital Budget for the 2012/13 financial year amounting to R4.3 billion. 
The adjusted budget increased by an amount of approximately R286.3 million. The proposed 
Adjusted Capital Budget for the City after taking into account the adjustments amounts to 
approximately R4.6 billion. 
 

Approved 

Budget 

2012/13

Adjustment

Adjusted 

Budget

2012/13

R 000 R 000 R 000

Loans and cash surplus 1,336,642 342,966 1,679,608

Grant funding and public contributions 2,924,925 (56,674) 2,868,251

Total 4,261,567 286,292 4,547,859

Funding Source

 
 
The increase in loans and cash of R343 million is mainly due to: 
 

 SAP Infrastructure upgrade (R40 million) ;  
 Enterprise PMO and change management (incl. LIS stabilization) (R60.1 million);   
 The renewal of the LIS production server is allocated R5 million. 
 SAP performance management (R1 million); 
 Lotus conversion to Microsoft Outlook (R5 million); 
 The rolling out of smart meters (R245.8 million); and  
 R1.1 million for insurance claims received for the replacement of assets. 

 
The reduction of R56.7 million in grant funding is mainly as a result of the reduction in 
EPWP/NDPG grant funding, the rollover of USDG grand funding and the transfer of R100 
million from capital to operating for solar geysers funded through DSM in line with the 
Auditor General’s recommendation. 
 
The main reasons for the adjustments are as a result of the following; 
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CORE ADMINISTRATION: 
 
Economic Development 

 
The budget of the Department of Economic Development remained the same at R4.4 million.  

 
The Department of Economic Development requested an additional amount of R5 million for 
Kopanong Center Linear Markets, which could not be allocated due to budget constraints. 
 
Environment and Infrastructure Services 
 
The budget of Environment and Infrastructure Services decreased by R700 thousand from 
R7.4 million to R6.7 million. The decrease is as a result of the reduction in the EPWP grant.  
The reduction was implemented on the following project: 

 
 Ivory Park Wetland Rehabilitation Project decreased by R700 000. 

 
Transportation Department 

 
The budget increased by R1 million from R992.6 million to R993.6 million. The department 
has reprioritised the following projects within the source of fund: 
 
The following projects were reduced: 
 

 Kazerne Redevelopment has reduced by R2 million – Problems were 
experienced with signing a lease with the Post Office to lease the land, upgrade 
it and then move taxis from Kazerne onto this land. As a result of this, the 
department could not proceed with this project. 

 Non-Motorised Transport: Cycle Paths/Pedestrian has been reduced by R5 
million.  The project has been delayed due to unavailability of EPWP funds. 
Funding has been requested in the 2013/14 financial year for detailed designs 
and Province has undertaken to fund construction in the 2013/14 financial year. 

 
The department redirected funds to the following projects: 

 
 Model Taxi Facility: Roodepoort Rank 5 increased by R2.81 million, from R15 

million to R17.31 million. Tender prices received were higher than anticipated 
and additional funding is required to complete the project. 

 Dedicated Public Transport Lanes project has been allocated an amount of R300 
thousand. Implementation of Rea Vaya has resulted in the reduction of road 
capacity for other road users, particularly other public transport modes.  

 Dedicated public transport lanes are therefore required in Ntemi Piliso for other 
public transport modes to reduce traffic congestion. 

 
 
 Road safety priority interventions added (R1.8 million) in response to petitions by 

the community to introduce traffic calming measures in areas of Orange Farm, 
Pimville and Meadowlands. 

 Transportation Safety added (R810 000) to cater for consulting fees in respect of 
the Non-Motorised Transport project in Orlando. This was initially meant to be 
funded from EPWP but the funding became unavailable; 
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 Non-Motorised Transport added (R118 000) in respect of consultant fees for the 
completion of the Orange Farm Non-Motorised project. This was initially meant 
to be funded from EPWP but the funding became unavailable; 

 Orlando NMT project supervision Consultants added (R450 thousand). A 
German Development Bank has agreed to fund construction of Non-otorised 
Transport infrastructure in Orlando to the value of R16.7 million.  
 
However the funding is subject to conditions, including the constraint that it will 
only pay for construction and not consultants design / supervision fees. 
Therefore the council is obliged to fund the consultant costs. 

 
Public Transport Infrastructure System (PTIS) grant adjustments: 
 

 An amount of R970 million was allocated by National Treasury through the PTIS 
grant for the construction of Rea Vaya in the 2012/13 financial year. 

 This allocation was increased by a 2011/12 rollover amounting to  
 R156 million approved by National Treasury in September 2012. 
 A further adjustment was made in November 2012 by the National Department of 

Transport (NDOT), decreasing the allocation by R145 million. This was due to 
the fact that the City was initially granted funds for ‘prefunding’ an operational 
subsidy in the outer years but subsequently the National Treasury and the NDOT 
have agreed to introduce a new operational subsidy and so this funding was no 
longer required. 

 
Community Development 

The budget of Community Development increased by R12.2 million from R49.5 million to 
R61.7 million. The increase is as a result of the following projects: 

 
 Development of parking at Dlamini Multipurpose Centre R 2.2 million. 
 Additional funding to complete Doornkop Sports Ground for R 900 000. 
 Computer equipment for the Centre of Excellence R8.9 million – grant funding 

from the Carnegie Foundation. 
 Operational capital increased by R154 000 being insurance recoveries. 
     

Health Services 
 
The budget of Health Department increased by R2 million from R26.4 million to R28.4 
million. The increase is as a result of the following projects: 
 

 Operational Capital increased by R45 000 due to insurance claims received for 
the replacement of assets. 
 

 Freedom Park New Clinic increased by R2 million. 
 

The following movements were made on projects within the source of fund. 
 

 Conversion of library building at Randburg Civic Centre to a Comprehensive 
Primary Health Care Facility decreased by R1 million. There were challenges in 
relation to the conversion of the building. Johannesburg Property Company has 
been requested to identify land so that the department can build the clinic. 
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 Davidsonville Phase 2 Clinic increased by R2 million to cover for the increased 
scope of work. 

 Freedom Park New Clinic increased by R3.5 million. 
 Minor upgrades at clinics across the City decreased by R293 000. 

 
 Mountainview Clinic decreased by R3.1 million as the project is still on the 

planning phase. 
 Mpumelelo Phase 2 Clinic decreased by R4 million due to final outcomes of the 

quantity surveyors that indicated that the identified area is not suitable for the 
construction of the clinic (dolomite area). The budget was then reallocated to fast 
tracked projects. 

 Petervale Clinic Phase 2 Building Alterations increased by R1.2 million. 
 Slovoville Clinic increased by R1.5 million.  
 
Social Development 

 
The budget of Social Development increased by R100 000 from R2.1 million to R2.2 million. 
The increase is as a result of the following projects: 

 
 Operational Capital increased by R100 thousand. 

 
Office of the Executive Mayor 
 
The budget of Office of the Executive Mayor increased by R23 000.  The increase is as a 
result of the following projects: 

 
 Operational capital increased by R23 thousand due to insurance claims received 

for the replacement of assets. 
 

Group Strategy, Policy and Relations requested an additional amount of R2.9 million for an 
Idea Management Tool to source and process ideas/innovations from employees for 
improved service delivery. It is recommended that the project be considered during the 
2013/14 budget process. 
 
Office of the Speaker 
 
No adjustments were made to the capital budget. 

 
 
Group Finance 
Finance  

 
The budget of Finance reduced by R25.1 million and reallocated to various service 
departments for implementation of projects. 
 
Revenue Management 
 
The budget of Revenue Management increased by R77 thousand due to insurance claims 
received for the replacement of assets. 
 
Group Corporate and Shared Services 
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The budget of Corporate Share Service increased by R103.6 million from R129.3 million to 
R232.9 million. The following capital projects were transferred to Joburg Property Company 
(JPC) being part of the move of Facilities Management to JPC: 
 

 Public conveniences – New public toilets R900 000. 

 Upgrading of security hardware R1 million. 

 Water proofing of Metro Centre R500 000. 

 Operational capital R61 000. 
 

The following are new ICT capital projects for R106.1 million (total cost R361 million). 
 

 SAP Infrastructure upgrade: R40 million (total cost over three years R120 
million). Project details: upgrading of current SAP system version 4.7 to SAP 
version ECC6 as the old version would no longer be supported and the new 
version has added functionalities.   

 Enterprise Project Management Office, Change Management, Governance, 
Compliance and Capacitation: R60.1 million (total cost over 42 months R240 
million). Project details: The project includes R15 million for LIS stabilization that 
comprises of both software and hardware components. Overall the proposed 
project is to implement enterprise wide a PMO that will ensure the proper 
programme governance structures are in place using world class project 
management methodologies to ensure that effective and efficient scope 
management, schedule management, budget management, quality 
management, resource management, communications management, risk 
management, procurement management and organizational transformation is 
are place and adhered to.  

 SAP performance management: R1 million. Project details: SAP software 
programme that will empower managers to close the gap between strategy and 
operational execution by cascading corporate objectives down into department 
relevant metrics thereby ensuring accountability, monitoring and execution of 
strategy guided plans.   

 Lotus Notes conversion to Outlook Express R5 million. Project details: Roll –out 
of messaging including contact lists, calendaring and task lists to 8000 users. 
The solution will be a cloud - based service. 

 
Housing 
 
The budget of Housing increased by R286 thousand due to insurance claims received 
for the replacement of assets. The following movements have been done: 
 
 Braamfischerville Ext 12 and 13: Roads and Stormwater Management Systems 

including a Pedestrian Bridge increased by R1.6 million. 
 Devland Ext 1,27,30,31 and 33 Roads and related Stormwater increased by R26 

million for the construction of internal roads and storm water, internal services 
and a construction of a reservoir. 

 Diepkloof Hostel Renewal Bulk Infrastructure reduced by R4 million due to the 
delay in the approval of the township establishment. 

 Diepsloot West Ext 5 bulk Infrastructure reduced by R5.9 million as the 
preliminary design report is not yet approved. 

 Drieziek Ext.5 New Bulk Infrastructure increased by R500 000. 
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 The Dube Hostel Renewal Building Alterations reduced by R4 million as the 
township establishment is not yet approved. 

 Elias Motsoaledi New Bulk Infrastructure increased by R16 million for the 
upgrading of the electricity substation. 

 The Ennerdale South (1902 stands) (formerly Finetown Proper) is reduced by 
R18.8 million as the approval of the Environmental Impact Assessment report to 
commence with any construction has not yet been granted. 

 Finetown Ext 1 (106) New Bulk Infrastructure reduced by R850 000 as the 
township establishment is not yet approved. 

 Finetown Proper (1878 stands) New Bulk Infrastructure reduced by R15.9 million 
due to a reduced scope of work. 

 Fluerhof Mixed Development (Bulk and internal infrastructure) increased by R54 
million to cover for shortfalls for the construction of bulk, link and internal 
services in Fleurhof extension 23 and 26 and to unlock identified development 
along the mainreef corridor which is one of the City’s strategic corridors.  

 Formalisation of informal settlements across the City, a saving of R6 million was 
identified and transferred to the above Fluerhof Mixed Development project. 

 Ivory Park 12, Chris Hani New Bulk Infrastructure decreased by R7.1 million as 
the preliminary design report is not yet approved. 

 Ivory Park Ext 8 Hlophe New Bulk Infrastructure reduced by R1.8 million. 
 Ivory Park Ext 9 (Goniwe) New Bulk Infrastructure reduced by R5.1 million as the 

preliminary design report is not yet approved. 
 Jabulani Flats Renewal Building Alterations Jabulani D is reduced by R2 million 
 Kanana Park Ext 3, 4 and 5 reduced by R16.5 million. Town Planning processes 

are still to be concluded before an appointment of an Engineer to prepare 
detailed designs for the construction of roads and storm water.  
 
 
 

 Lakeside Ext 1,2,3 and 5: Roads and Bulk Stormwater Systems increased by an 
additional R4.4 million to pay for construction work scheduled to commence in 
January 2013.  

 Lehae Ext 1 Bulk Water Line New Bulk Infrastructure increased by R85.6 million 
to pay for the following construction: 

 
­ Link water. 
­ Construction of bus route. 
­ Installation of water and sewer to 309 stands. 
­ Construction of roads and storm water to 1480 stands. 
­ Installation of water and sewer to 580 bonded stands. 
­ Electrification of 528 houses. 
­ Construction of an electricity substation. 
 

 Lehae Ext 2 (Expansion Area) New Bulk Infrastructure reduced by R22 million as 
town planning has not yet been conducted. 

 Lufhereng Mixed Development (Bulk Infrastructure Roads, Stormwater 
Management Systems, Sewer and Water) reduced by R69.9 million due to the 
delay in the appointment of a developer. The bid to appoint the developer is in 
progress. 

 Matholesville Proper Ext 1 and 2 Roads and Stormwater, Water and Sewer New 
Bulk Infrastructure reduced by R7 million. 
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 Orange Farm Ext. 9, a saving of R2 million was identified and transferred to the 
Fluerhof Mixed Development project. 

 Orlando Women’s Hostel Renewal Bulk Infrastructure reduced by R2.6 million as 
the township application for hostels is not yet approved. 

 Rabie Ridge (Ptn 1075 and 1345) New Bulk Infrastructure reduced by R400 
thousand. 

 Sol Plaatjies New Bulk Infrastructure increased by R9 million to pay for the 
following: 

 
­ Construction of bulk roads and storm water. Construction is scheduled is 

scheduled to commence in January 2013.  
­ Phase 2 for the construction of internal roads and storm water is scheduled to 

commence in January. Four contractors will be appointed to implement this 
project. 

 
 South Hills Housing Mixed Development is reduced by R10 million as approval of 

the Environmental Impact Assessment has not been granted. Town Planning 
processes are still being concluded. 

 Vlakfontein Ext 1 New Bulk Infrastructure increased by R4.7 million for the 
construction of roads and stormwater. 

 
Development Planning 
 
The budget of Development Planning decreased by R17.8 million from R149 million to 
R131.2 million. The decrease is as a result of the following project movements: 

 
 Children’s Safety Centre Alexandra project R500 thousand cancelled and funds 

re-allocated to Mental Health Clinic Alexandra. 
 Iphuteng School Grounds Alexandra project R300 thousand cancelled and funds 

re-allocated to Mental Health Clinic Alexandra. 
 June 16 trail programme Alexandra (EPWP project) for R7.5 million decreased 

by R724 thousand.  
 Lombardy East Housing project R2.2 million cancelled, as the projects were 

reproiritized. 
 Mental Health Clinic project funds increased by R5.8 million. Additional funds 

obtained from reallocation of funds from cancelled projects.  
 People’s Court Alexandra project R1 million cancelled and funds re-allocated to 

Mental Health Clinic. 
 Poortjie Economic Activity node project R9.5 million cancelled due to the 

business plan not being approved by National Treasury – this being an NDPG 
project. 

 Retirement Facility Alexandra R2 million cancelled and funds re-allocated to 
Mental Health Clinic. 

 Shared Industrial Production Facility for automotive centre decreased by R6.1 
million due to National Treasury approving a lesser project value (NDPG project). 

 Stretford Station precinct project funds increased by R692 thousand.  
 Land Audit New Spatial Planning project R2.8 million is cancelled. The project 

will be undertaken by province.  
 Upgrading Minerva School project cancelled and funds re-directed to Bambanani 

Industrial Node project.     
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 Upgrade of specific public spaces Diepsloot project was decreased by R8.8 
million. National Treasury has approved reduced budget for this NDPG project in 
line with expected expenditure patterns.  

 Bambanani Industrial Node project of R6.6 million is been instituted as a new 
project as National Treasury has approved the funding for the project (NDPG). 

 The renewal of the LIS production server is allocated R5 million. 
 

Public Safety 
Emergency Management Services Department 

 
The budget of EMS decreased by R2.6 million from R12.7 million to R10 million. The 
decrease is as a result of following: 

 
 The Cosmo City Fire Station Revitalisation is reduced by R3.7 million as a result 

of the reduction in the Expanded Public Works Programme incentive grant. 
 Fire and rescue medical equipment tracking system reduced by R1.4 million and 

the Telephone management system increased by R1.4 million. 
 Operational Capital increased by R116 thousand due to insurance proceeds 

received for the replacement of assets. 
 R1 million was allocated for the replacement of obsolete computers.  
 

Johannesburg Metropolitan Police Department 
 

The budget of JMPD increased by R5.9 million from R2.8 million to R8.7 million as a result of 
the following projects:  
 

 Insurance replacement of R918 thousand. 
 Upgrading of JMPD cash sites increased by R5 million.  The project is 

transferred from the operating budget (repairs and maintenance) to the capital 
budget. 

 
MUNICIPAL ENTITIES 
 
City Power 
 
The budget of City Power increased by R144.4 million from R952.9 million to R1 097.3 
million. The increase is as a result of the following: 
 

 R245.8 million from own cash will be spend towards rolling out of smart meters 
and computer software. Implementation of this project will yield the following: 
- Reduction in losses. 
- Detection of illegal connections and meter tempering. 
- Improvement in the quality and accuracy of meter reading. 
- Reduction in meter related queries and improved customer services. 
- Reduction in meter reading costs and qualified audit opinions. 
- Improved financial sustainability. 

 Public lighting in Orange Farm – R8 million funded from Urban Settlement 
Development Grant and Insurance from other contribution has been allocated 
R20 million. 

 However, R100 million was transferred to operating for solar geysers funded 
through DSM in line with the Auditor General’s recommendation. 
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 EPWP grant funding reduced by R8.7 million on two projects namely: Electrical 
Infrastructure within Golden Triangle and Devland (R4.3 million); and Public 
Lighting Infrastructure within all Regions (R4.3 million). 

 
Other movements were made within the source of fund.  Savings were identified from the 
following existing projects: 

 
 New service connections in Berea (R7 million), Ferndale Ext 25 (R20.1 million), 

Lenasia Ext 1 (R4 million). 
 

The savings were applied to the following projects: 
 

 Renewal of public lighting in Reuven – R10 million. 
 Load management in Reuven – R10 million.  
 New service connections in Reuven - R6 million. 
 Refurbishment of Lower Voltage in Reuven - R3.5 million. 

 
 Insurance claims – R20 million. 

 
Johannesburg Water 
 
The budget of Johannesburg Water increased by R34 million from R728.2 million to R762.2 
million. The increase is as a result of the following: 

 
 The USDG funding increased by the additional allocated R42 million for new and 

existing infrastructure projects: Soweto Infrastructure Upgrade and Renewal 
project (R37 million), Ivory Park Sewer Upgrade (R2 million) and  
 
Diepkloof Outfall Sewer Upgrade (R3 million). Capital replacement reserves 
increased by R22 million for existing projects: Planning and Engineering Studies 
- New Operate and Maintenance Assets Marshalls Town City Wide (R2 million), 
Roodepoort/Diepsloot - Lanseria Reservoir Ext 21 A (R5 million) and 
Sandton/Alexandra - Parktown Reservoir Upgrade Parktown (R15 million). 

 However, the National Grant funding reduced by R10 millions for Deep South - 
Ennerdale Lenasia Poortjie Basin as a result of EPWP approved cut. Other and 
Bulk Service Contribution funding also decreased by R20 million for existing 
projects namely; Provision for Emergency Work Renewal Operate and 
Maintenance (R7 million), Roodepoort/Diepsloot - Lanseria Reservoir Ext 21 (R3 
million) and Sandton/Alexandra - Planned Replacement of Water Mains North 
Riding (R10 million).  

 
Other movements were made within the source of fund.  Savings were identified from the 
following existing projects: 

 
 Biogas to electricity: New Bulk Waste Water Diepsloot WES Ext.5 - R15.9 

million. 
 Bushkoppies Works: Digesters purchased New Bulk Waste Water in Devland 

Ext.27 - R10 million. 
 Bushkoppies Works: Replacement of Aeration System Renewal Bulk Waste 

Water Devland - R22.5 million. 
 LA: Module 1 New Bulk Waste Water Lanseria Ext.17 - R7.5 million. 
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 Waste Water Treatment Works: Scada and PLC Replacements for Infrastructure 
Investigations Renewal Bulk Waste Water Johannesburg - R3 million. 

 WWTW: Ferric dosing x14 New Bulk Waste Water Bertrams City Wide - R2.8 
million. 

 Operations and Maintenance: Renewal Operate and Maintenance Assets 
Johannesburg City Wide - R15.2 million. 

 Orange Farm/Deep South: Orange Farm District: Upgrade Water Infrastructure 
Renewal Water Mains Orange Farm Ext.1 - R12.5 million. 

 Roodepoort/Diepsloot: Diepsloot New Reservoirs - R6 million. 
 Soweto: Doornkop West/Protea Glen District: Upgrade Water Infrastructure 

Renewal Water Mains Protea Glen EXT.12 D - R4.5 million. 
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The project savings were being applied to the following existing and new projects: 

 
 Diepsloot West: Upgrade Sewers Mains Diepsloot WEST Ext.3 - R3.5 million. 
 Driefontein Works: Extension New Bulk Waste Water Cosmo City Ext.2 - R2.5 

million. 
 Northern Works: Belt Presses New Bulk Waste Water Diepsloot WEST Ext.5 - 

R3.3 million. 
 Orange Farm/Deep South: Lenasia South East Basin: Upgrade Sewer 

Infrastructure Mains Orange Farm Ext.6 - R4 million. 
 Corporate Requirements: New Corporate Service Assets Johannesburg City 

Wide - R4 million. 
 Information Technology: New Customer Service Assets Marshalls Town City 

Wide - R4 million. 
 Operation GcinAmanzi - Water Conservation New Operate and Maintenance 

Assets Johannesburg City Wide - R23.4 million. 
 Planning and Engineering Studies: New Operate and Maintenance Assets 

Marshalls Town City Wide - R6 million. 
 Provision for Emergency Work: Renewal Operate and Maintenance Assets 

Marshalls Town City Wide - R8 million. 
 Sandton/Alexandra: Planned Replacement of Water Mains Renewal Woodmead 

Ext.5 - R10 million. 
 Bulk Waste Water projects - R6.8 million. 
 Special projects - R1.8 million. 
 Upgrade and Renewal projects - R4 million. 
 Ennerdale - Lawley Bulk Water Supply - R20 million. 
 Ivory Park Seer Upgrade - R1.8 million. 
 
Pikitup 

 
The 2012/13 budget for Pikitup remains the same however movements were made within 
the source of funds. 

 
Transfer of funds were done within COJ loans source of funding for the following projects: 

 
 Kerbside collections of Recycling decreased by R3 million and transferred to 

Receptacles project.  
 Facility Upgrades for Compliance Renewal and Building Alterations increased by 

R2.6 million to cater for the increased staff in depots. 
 Recepticles increased by R3 million to facilitate separation at source. 
 New Garden Sites decreased by R2.6 million and funds transferred to Facility 

upgrades. 
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Transfer of funds were done within  USDG source of funding for the following projects: 
 

 Composting decreased by R5.2 million and transferred to Landfill sites. 
 Facility Upgrades and Building Alterations increased by R2 million from Marie 

Louise Landfill and Transfer stations. 
 Landfill Ennerdale New waste collection increased by R3 million from 

Composting and Marie Louise projects for compliance. 
 Landfill Goudkoppies increased by R3 million from Composting and Marie Louise 

projects for compliance. 
 Landfill Marie Louise decreased by R1.3 million and transferred to Landfill sites. 
 New Transfer Station decreased by R500 000 and transferred to upgrade of 

facilities and building alteration project. 
 Landfill New Cell Development Works decreased by R1 million and transferred to 

upgrade of facilities and building alteration project. 
 

Johannesburg Roads Agency 
 
The budget of JRA increased by R17 million. The increase is as a result of the following 
projects: 

 
 Conversion of Open Drains to Underground/Covered Drains New Stormwater 

Management Projects Diepsloot West Ext 3 increased by R5.5 million for the 
conversion of open stormwater to underground stormwater in Ivory Park 

 Gravel Roads: Braamfischerville increased by R2.2 million. The projects are 
carried over from the 2011/12 financial year and the funds rolled over to the 
current financial year 

 Gravel Roads: Ivory Park New Gravel Road Ivory Park Ext. 9 increased by R1.8 
million. These projects are a continuation from the 2011/12 financial year and the 
funds were rolled over to the 2012/13 financial year. 

 Naledi / Protea Bridge New Bridges project is reduced by R16.8 million as the 
completion of the project will not be finalised by 30 June 2013 and will only be 
completed in 2013/14 financial year.  

 Road Reconstruction Programme Renewal Roads (Construction and Upgrades 
Johannesburg City Wide) increased by R10 million for the repair of the road 
surface at Bond and Main streets, and the repair of the eroded stormwater and 
roads at Mayibuye.  

 Anchorville is allocated R10 million to repair the sinkhole and that has developed 
adjacent to the industrial properties in the Anchorville area.  

 Stormwater Emergency: William Nicol and Peter Place increased by R3.1 million 
to restore the embankments on both William Nicol carriageways to prevent the 
road structure from being undermined. William Nicol is a major  
arterial for traffic to and from the City centre and any closure would result severe 
traffic chaos. 

 Stormwater Emergency: Craigavon is increased by R1.2 million to address the 
severe erosion that occurred as a result of flooding. A property wall is threatened 
and the installation of gabions must be completed. 

 
Metrobus 

 
The budget of Metrobus increased by R3.9 million. The increase is as a result of the 
following projects: 
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 Building Alterations increased by R410 000 for the revamp of the bus depots. 
 Engine and Gearbox upgrade increased by R1 million for the replacement of 

engines and gearboxes.        
 Furniture and office equipment increased by R200 000 it is mainly for three 

depots (Randburg, Milpark and Village main) and head office. 
 IT equipment and hardware increased by R676 000 to acquire personal 

computers and Monitors, a PABX system, and the network infrastructure 
upgrade to enable wireless connectivity. 

 Plant and Machinery increased by R200 000 it is mainly for three depots 
(Randburg, Milpark and Village main) and head office. 

 Refurbishment of fleet increased by R1.5 million for the refurbishment of the 
ageing bus fleet and to work towards a greener City. 

 
Johannesburg City Parks and Zoo 

 
The budget of City Parks and Zoo remained the same at R66.6 million; however following 
movements were made on some projects within the source of fund. 
 

 Boma Revamp decreased by R450 000 and reallocated to prioritized projects. 
 Temple of Ancients Ablution Facilities increased by R1.1 million to cater for 

increased custom duties on imported material. 
 Upgrading of Zoo infrastructure decreased by R1.4 million and reallocated to 

prioritized projects. 
 Access Control System increased by R800 million for completion of the access 

control project to strengthen security at Zoo.  
 

Johannesburg Development Agency 
 
No adjustments were made to the capital budget. 
 
Johannesburg Property Company 

 
The Johannesburg Property Company’s 2012/13 capital budget increased by R18.4 million 
to R36.4 million. The increase mainly resulted from capital projects transferred from MTC 
and FMMU to JPC.  The following projects were transferred to JPC: 
 

 Additional informal trading stalls - R1 million. 
 Additional Trading stalls for Ikwezi Railway Station - R1 million. 
 Construction of additional trading stalls in the market at Lenasia - R1 million. 

 
 

 Construction of Stretford informal trading stalls and facilities at Orange Farm - R1 
million. 

 Dobsonville Informal Trading Market - R1 million. 
 Kliptown Market and Taxi Rank (Improving Trading Facilities) - R1 million. 
 Refurbishment of Alex Multi-purpose Centre - R10 million.  
 Public Conveniences – R900 thousand. 
 Upgrading of Security Hardware – R1 million. 
 Waterproofing of Metro Centre – R500 000. 

 
The following movements were made on projects within the source of fund: 
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 Strategic land purchases reduced by R2 million. 
 Furniture and fittings increased by R2 million for the accommodation of 

employees transferred from the Facilities Maintenance Management Unit. 
 

Joburg Market 
 

The capital budget of the Johannesburg Fresh Produce Market remains unchanged at R26.6 
million. The following budget reprioritisations were made: 

 
 Central Server replacements increased by R2 million. 
 Computer Equipment increased by R400 thousand. 
 Construction of New pallet storage area reduced by R1 million. 
 Electricity Reticulation Upgrade reduced by R5 million. 
 IT support system  increased by R1 million. 
 Operational Capital Renewal reduced by R5 million. 
 Refurbishment of Ablution Block decreased by R1 million. 
 Refurbishment of the main building reduced by R400 000. 
 Resurfacing halls 1.2 and 9 reduced by R7 million. 
 Retentions Building Alterations reduced by R1.6 million. 
 Upgrade of Hall 1 and 2 increased by R5 million. 
 Market of the Future and Sweating of the Assets increased by R3 million. 
 Road rehabilitation increased by R3.9 million. 
 Revamp sewer and drainage system increased by R2.6 million. 
 Banana Ripening Roller Doors increased by R112 000. 
 New Entrance Exit increased by R213 000. 
 Replacement of furniture increased by R598 000. 
 General Office equipment increased by R134 000. 
 Temperature Equipment's for ripening rooms increased by R1 million. 
 Standby Generator upgrade increased by R184 000. 
 Porter and Inspection Trolleys increased by R460 000. 
 UPS Lab and Consignment increased by R158 000. 
 Cashiering Machines increased by R150 thousand. 
 Carpet cleaner and Fume Extractor New Entrance increased by R66 000. 
 
 

 
 
JOSHCO 
 
The budget of JOSHCO decreased by R6 million from R140.5 million to R134.5 million 
mainly as a result of the reduction in the EPWP grant funding. The entity reprioritised its 
capital budget allocation as follows: 
 

 Bellavista Estate Infills reduced by R2 million and the funds will be reallocated to 
the Dobsonville project. 

 City Deep Mixed Housing Development increased by R8.6 million.  
 Dobsonville increased by R2 million from the Bellavista project. This additional 

allocation will be used to fence-off the site to prevent illegal dumping and 
possible land invasions. 

 Hilltop Randburg reduced by R5.4 million. The developer has not met all the 
requirements in order to commence with construction. It is proposed to re-
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allocate the budget to other projects i.e. Roodepoort (R1 million) and City Deep 
(R4.4 million). 

 Klipspruit Staff Hostel Redevelopment reduced by R17.7 million because the 
provincial grant is not approved by the Gauteng Department of Local 
Government and Housing (GDLGH). 

 Lombardy East Housing Project reduced by R1.5 million and the amount is re-
allocated to the Orlando Ekhaya project. 

 Nancefield Station Housing Precinct increased by R8 million.  
 Orlando Ekhaya increased by R8.2 million as the current allocation is not 

adequate for the current phase of the project.  
 Selby Staff Hostel Redevelopment/Conversion decreased by R10.5 million.  
 Turfontein rental Housing Development is reduced by R1.5 million and the 

budget re-allocated to the Orlando Ekhaya project. 
 Pennyville external works is allocated R3 million of EPWP funds to improve 

safety and security and to provide for landscaping.  
 Roodepoort housing development increased by R1 million to ensure compliance 

with the new fire regulations which came into effect after the designs were 
approved and the project was completed.  

 AA House increased by R1.6 million to provide for the final project account. 
 

Joburg City Theatres 
Joburg, Roodepoort and Soweto Theatres 
 
The budget of the theatres stayed the same except for the following movements that were 
made within Joburg Theatre on projects within the source of fund: 
 

 Building renovations and upgrades “New Building Alterations” decreased by 
R228 thousand due to savings on renovation to the Theatre.  

 Upgrade of stage machinery, renewal of plant and equipment increased by R228 
thousand due to price inflation (outdated project estimates used when 
establishing original budget).  

 
 
 
Metro Trading Company 
 
The Metro Trading Company’s 2012/13 capital budget of R6 million is transferred to the 
Johannesburg Property company. 

 
4 POLICY IMPLICATION  

 
None.  

 
5 LEGAL AND CONSTITUTIONAL IMPLICATIONS 

 
In terms of Section 28 of the Municipal Finance Management Act 56 of 2003, a   municipality 
may revise an approved budget through an adjustment budget for tabling at Council. Based 
on the content of the report, the Legal and Compliance Department is satisfied that 
sufficient, legally sanctioned reasons exist for the tabling of an adjustment budget in terms of 
Section 28 of the MFMA. 
 
6 FINANCIAL IMPLICATIONS 
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The capital budget increased by an amount of R286 292 000 from R4 261 567 000 to 
R4 547 859 000 as reflected in the attached Annexure A. 

 
7 COMMUNICATION IMPLICATIONS 

 
In terms of Section 24 of the Municipal Finance Management Act, immediately after the 
approval of the budget, the accounting officer must inter alia; submit the adjustment budget 
to National Treasury and Provincial Treasury. The adjustment budget will be placed on the 
City’s website after the approval. 

 
8 OTHER DEPARTMENTS CONSULTED 

 
Legal Department, all Core administration departments and Municipal Entities 

 
9 KEY PERFORMANCE INDICATOR 
 
Management of the budget process in compliance with the Municipal Finance 
ManagementAct, Chapter 4. 
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IT IS RECOMMENDED  
 
That the Adjustment Capital Budget for 2012/13 amounting to R4 547 859 000 as  
set out in Annexure A and B be approved. 
 
(FINANCE) 
(HENDRIK PORTER) 
(011 358 3144)) 
 
THE NEXT ITEM FOLLOWS THE ANNEXURE TO THIS ITEM 


