
 

COJ : MUNICIPAL PUBLIC ACCOUNTS COMMITTEE  2023-04-13 

 

 

IT IS HEREBY NOTIFIED THAT THE 18TH EXTRA-ORDINARY MEETING OF THE 

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE WILL BE HELD AT THE CONSTANCE 

CONNY BAPELA COUNCIL CHAMBER, METROPOLITAN CENTRE, BRAAMFONTEIN, 

ON THURSDAY, 13 APRIL 2023, AT 10:00. 

 

 

COUNCILLOR S H RASERUTHE 

CHAIRPERSON 

 

 

 

A G E N D A 

 

 

1 OPENING 

 

2 LEAVE OF ABSENCE 

 

3 PRESENTATIONS 

 

4 REPORTS 

 

5 ANNOUNCEMENTS 

 

6 CLOSURE 

 

 

 

 



 

 

COJ : MUNICIPAL PUBLIC ACCOUNTS COMMITTEE  2023-04-12/13/14 

 

 

I N D E X 

 

       ITEM NUMBER  

    

GROUP FINANCE   

    

 MUNICIPAL PUBLIC ACCOUNTS COMMITTEE- 

QUESTIONS 1 TO THE ACCOUNTING 

OFFICER FOR THE 2021/22 ANNUAL 

REPORT: ANNUAL FINANCIAL STATEMENT 

NOTE 10- CONSUMER DEBTORS 

1  

    

 RESPONSE TO MPAC QUESTION 3 2  

    

 RESPONSE TO MPAC QUESTION 5   3  

    

 RESPONSE TO MPAC QUESTION 6 4  

    

 RESPONSE TO MPAC QUESTION 7- 

MUNICIPAL OWNED ENTITIES  

5  

    

 MUNICIPAL PUBLIC ACCOUNTS COMMITTEE-  

MATTER NUMBER 9 TO THE ACCOUNTING  

OFFICER FOR THE 2021/22 ANNUAL REPORT:  

ANNUAL FINANCIAL STATEMENT NOTE 51-  

ADDITIONAL DISCLOSURE. 

6  

    

OFFICE OF THE CITY MANAGER   

    

 REPORT TO MPAC IN RESPONSE TO 

QUESTION 10 

7   

    

GROUP FINANCE   

    

 GROUP FINANCE RESPONSES TO MUNICIPAL 

PERFORMANCE AUDIT COMITTEE 

QUESTIONS  

8  

    

GROUP TREASURY, FINANCIAL STRATEGY & 

PLANNING 

  

    

 RESPONSE TO MPAC QUESTION 12 9  

    

    



  

       ITEM NUMBER  

    

 

 

OFFICE OF THE CITY MANAGER   

    

 QUESTION 13: USEFULNESS AND 

RELIABILITY OF THE REPORTED 

PERFORMANCE ON THE NUMBER OF 

INDIGENT HOUSEHOLDS BENEFITTING FROM 

ESP (FREE BASIC SERVICES) 

10  

    

 QUESTION 14: ACCORDING TO STATS SA 

AS OF 2019, THE POPULATION IN 

JOHANNESBURG RECEIVING GRANTS WAS 2 

878 000. ALSO, NATIONAL TREASURY 

BUDGETED FOR 2 089 174 NUMBER OF 

INDIGENTS FOR CURRENT F/Y WHICH WAS 

FUNDED THROUGH R5.4 BILLION EQUITABLE 

SHARE 

11  

    

GROUP FINANCE   

    

 GROUP FINANCE RESPONSES TO  

MUNICIPAL PERFORMANCE AUDIT 

COMITTEE QUESTION 15 

12  

    

 GROUP FINANCE RESPONSES TO  

MUNICIPAL PERFORMANCE AUDIT 

COMITTEE QUESTION 16  

13  

    

 GROUP FINANCE RESPONSES TO  

MUNICIPAL PERFORMANCE AUDIT 

COMITTEE QUESTION 17 

14  

    

 GROUP FINANCE RESPONSES TO  

MUNICIPAL PERFORMANCE AUDIT  

COMITTEE QUESTION 18  

15  

    

 GROUP FINANCE RESPONSES TO  

MUNICIPAL PERFORMANCE AUDIT  

COMITTEE QUESTION 19 

16  

    

 GROUP FINANCE RESPONSES TO MPAC 

QUESTION 20 ON DEVIATIONS AS PER NOTE 

54 IN THE AUDITED ANNUAL FINANCIAL 

STATEMENT FOR 2021/22.  

17  

    

 STRATEGIC SUPPLY CHAIN MANAGEMENT  

RESPONSES TO MPAC QUESTION C/GF 21 A  

AND B MATTERS ARISING EX- MPAC 

18  

    

 STRATEGIC SUPPLY CHAIN MANAGEMENT  

RESPONSES TO QUESTION 22 FROM MPAC 

 

19 

 



  

       ITEM NUMBER  

 

 

GROUP FINANCE   

    

 RESPONSE TO QUESTION 23(B) :  

CONSTRUCTION OF FIRE STATION AT  

PROTEA GLEN WITHOUT PRIOR \ 

AUTHORISATION     

20  

    

GROUP GOVERNANCE   

    

 QUESTION 26: SERVICE DELIVERY 

AGREEMENT  FINALISATION FOR  

2021/22 FINANCIAL YEAR 

21  

    

GROUP RISK AND ASSURANCE SERVICES   

    

 PROGRESS UPDATE ON THE PROCESS TO 

ALIGN THE CITY OF JOHANNESBURG 

STRATEGY FOR REDUCTION OF 

UNUATHORISED IRREGULAR FRUITLESS  

AND WASTEFUL EXPENDITURE (UIFWe)  

 TO THE NATIONAL TREASURY  

CIRCULAR 111 

22  

    

GROUP STRATEGY POLICY COORDINATION AND 

RELATIONS 

  

    

 QUESTION 28: THE OVERALL LEVEL OF 

PERFORMANCE ACHIEVED IN 2021/22 F/Y 

REGRESSED FROM 77% IN THE PREVIOUS 

YEAR TO 57%. A) WHY DID THE 

PERFORMANCE DECREASE DRASTICALLY? 

23  

    

GROUP CORPORATE AND SHARED SERVICES   

    

 QUESTION 29: EMPLOYEE RELATED COST 

SENIOR MANAGER 

24  

    

PUBLIC SAFETY   

    

 RESPONSES TO MUNICIPAL PUBLIC 

ACCOUNTS COMMITTEE QUESTIONS TO 

THE ACCOUNTING OFFICER FOR 2021/22 

ANNUAL REPORT 

25  

    

GROUP CORPORATE AND SHARED SERVICES   

    

 QUESTION 31: DISCIPLINARY CASES OF 

FINANCIAL MISCONDUCT  

26  



  

       ITEM NUMBER  

 

GROUP CORPORATE AND SHARED SERVICES   

    

 QUESTION 32: SUSPENSION OF  

EMPLOYEES IN THE CITY GROUP 

27  

    

 QUESTION 33: CASES AGAINST EMPLOYEES 

REFERRED TO GROUP CORPORATE AND 

SHARED SERVICES FOR ACTION BY GROUP 

FORENSIC AND INVESTIGATION SERVICES  

28  

    

 QUESTION 35: AGSA SARS  

MATERIAL IRREGULARITIES 

29  

    

GROUP STRATEGY POLICY COORDINATION AND 

RELATIONS 

  

    

 QUESTION 36: THE AUDIT OUTCOME ON 

THE USEFULNESS AND RELIABILITY OF THE 

PERFORMANCE INFORMATION FOR THE 

GROUP CONTINUE TO REGRESS. IN THE 

LAST FINANCIAL YEAR GSPCR MADE 

COMMITMENT TO THE COMMITTEE THAT 

THE INITIATIVES THAT WILL IMPROVE 

RELIABILITY AND USEFULNESS OF THE 

PERFORMANCE INFORMATION WERE 

IMPLEMENTED. 

30  

    

 QUESTION 37:  CITY’S COMPLIANCE WITH  

CIRCULAR 88 FOR THE 2022/23 FINANCIAL 

YEAR  

31  

    

GROUP RISK AND ASSURANCE SERVICES   

    

 REPORT ON THE REMEDIAL ACTION PLAN, 

OPCA STRATEGY AND THE IMPACT 

THEREOF ON THE YEAR END AGSA AUDIT 

OUTCOMES 

32  

    

 REPORT ON THE CITY’S BUSINESS 

CONTINUITY PLANNING IN ALL CORE 

DEPARMENTS AND ENTITIES 

33  

    

GROUP FORENSIC AND INVESTIGATION SERVIC   

    

 RESPONSE TO ITEM 40 OF MPAC 

QUESTIONS FOR THE 2021/22 ANNUAL 

REPORT BY GROUP FORENSIC AND 

INVESTIGATION SERVICES RESPONSES IN 

THE CURRENT FINANCIAL YEAR 2021/22 

34  

 

 

  



  

       ITEM NUMBER  

 

GROUP RISK AND ASSURANCE SERVICES   

    

 REPORT ON THE ESTABLISHMENT OF THE 

DISCIPLINARY BOARD REGARDING AND ITS 

CAPACITATION TO INVESTIGATE 

ALLEGATIONS OF FINANCIAL MISCONDUCT  

35  

    

GROUP GOVERNANCE   

    

 QUESTION 42: 

INCREASED MEETINGS AND FEES FOR 

BOARD OF DIRECTORS OF COJ MUNIICPAL 

ENTITIES: GROUP GOVERNANCE 

36  

    

JOHANNESBURG SOCIAL HOUSING COMPANY   

    

 RESPONSE TO QUESTION 43 RAISED BY 

MPAC ON AUDITED FINANCIAL STATEMENT 

OF JOSHCO FOR THE 2021/2022 FINANCIAL 

YEAR 

37  

    

 NOTE 18: ADMINISTRATIVE EXPENSES 

INSURANCE INCREASED BY 283% FROM 

R1.2 MILLION TO R3.4 MILLION IN 2022 F/Y 

38  

    

 NOTE 18: ADMINISTRATIVE EXPENSES 

MANAGEMENT FEES INCREASED BY 200%  

FROM R1.8 MILLION TO R3.6 MILLION IN 

2022 F/Y 

39  

    

 NOTE 4: RECEIVABLE FROM EXCHANGE 

TRANSACTION ALLOWANCE FOR 

IMPAIRMENT OF THE DEBT IS 93%  

(R314 MILLION) OF THE TOTAL DEBTORS 

BOOK (R336) 

40  

    

CITY POWER JOHANNESBURG (SOC) LTD   

    

 CITY POWER RESPONSE TO MPAC 

QUESTION 47 – NON-TECHNICAL LOSSES, 

NOTE 36: BULK PURCHASES 

41  

    

 CITY POWER RESPONSE TO MPAC 

QUESTION 48 NOTE 46: FRUITLESS & 

WASTEFUL EXPENDITURE 

42  

    

 CITY POWER RESPONSE TO MPAC 

QUESTION 49: NOTE 46: IRREGULAR 

EXPENDITURE 

43  



  

       ITEM NUMBER  

 
CITY POWER JOHANNESBURG (SOC) LTD   

    

 CITY POWER RESPONSE TO MPAC 

QUESTION 50 – DEVIATIONS FROM 

REGULATIONS (REGULATION 36) 

44  

    

 CITY POWER RESPONSE TO MPAC 

QUESTION 51 

45  

    

JOBURG CITY THEATRES (SOC) LTD   

    

 REF 52. BESIDE UNSIGNED SDA. THE ONLY 

MATERIAL NONCOMPLIANCE RAISED BY 

THE AGSA IS FAILURE BY ACCOUNTING 

OFFICER TO PREVENT IRREGULAR 

EXPENDITURE IN TERMS SECTION 95(D) OF 

THE MFMA. MAJORITY OF THESE 

IRREGULAR EXPENDITURE WAS DUE TO 

NONCOMPLIANCE WITH PREFERENTIAL 

PROCUREMENT REGULATION 10(1). A) THIS 

NONCOMPLIANCE HAS PREVENTED THE 

ENTITY FROM OBTAINING CLEAN AUDIT. 

WHY DID THE ENTITY NOT COMPLYING 

WITH PPR10 (1). 

46  

    

 REF 53, NOTE 37 DEVIATION EXPENDITURE. 

THE NOTE LISTS THE CONTRACTS THAT 

WERE PROCURED USING REGULATION 36 

FOR JOBURG CITY THEATRE (JCT) 

47  

    

 REF 54. DETAILS OF NON-COMPLIANCE 

THAT RESULTED ON THE REMAINING TWO 

CONTRACTS BEING IRREGULAR 

48  

    

JOHANNESBURG WATER (SOC) LTD   

    

 QUESTION 55: RESPONSE TIMES TO  

WATER BURST AND INCREASE IN  

PHYSICAL WATER LOSSES 

49  

    

 QUESTION 55: ORLANDO  

WEST 7B PROJECT 

50  

    

PIKITUP JOHANNESBURG (SOC) LTD   

    

 QUESTION NO. 57: REPORTED 

MISSTATEMENT ON THE FINANCIAL 

STATEMENTS FOR 2021/22 FINANCIAL 

YEAR BY AGSA. REPORT ON THE REPORTED 

MISSTATEMENTS ON FINANCIAL 

STATEMENTS BY THE AGSA  

51  



  

       ITEM NUMBER  

 
PIKITUP JOHANNESBURG (SOC) LTD   

    

 QUESTION NO. 58: NOTE 26, GENERAL 

EXPENDITURE – DISPOSAL FEES 

REPORT ON THE INCREASE ON DISPOSAL 

COST AT EXTERNAL LANDFILL SITES.  

52  

    

 QUESTION NO.58: NOTE 26, GENERAL 

EXPENDITURE – SECURITY COST 

REPORT ON THE INCREASE OF SECURITY 

COST   

53  

    

 QUESTIONS NO.60: DEPLETION  

AIRSPACE AT THE LANDFILLS  

54  

    

CITY OF JOBURG PROPERTY COMPANY (SOC) LTD   

    

 AUDITOR REMUNERATION FOR THE 

2021/2022 FINANCIAL YEAR MATTER 

ARISING QUESTION NUMBER NOTE 28: 

AUDITOR REMUNERATION   

55  

    

 SOLVENCY AND LIQUIDITY RATIOS 

FOR THE 2021/2022 FINANCIAL YEAR 

QUESTION NUMBER 63  

56  

    

 RESPONSE TO QUESTION 62: MUNICIPAL 

PUBLIC ACCOUNTS COMMITTEE : 

2021/0222 ANNUAL REPORT: OFFICE 

ACCOMMODATION 

57  

    

JOHANNESBURG CITY PARKS AND ZOO   

    

 RESPONSE REPORT ON THE 

JOHANNESBURG CITY PARKS AND ZOO 

CAPEX UNDERSPENDING DURING THE 

2020/2021 FINANCIAL YEAR, AS RAISED BY 

THE MUNICIPAL PUBLIC ACCOUNT 

COMMITTEE (MPAC) 

58  

    

JOHANNESBURG ROADS AGENCY   

    

 RESPONSE TO MPAC QUESTION 65  

ON JRA ANNUAL REPORT 2021/22 

59  

    

 JRA RESPONSE TO MPAC QUESTION 66  

ON JRA ANNUAL REPORT 2021/22 

60  

    

 JRA RESPONSE TO MPAC QUESTION 67  

ON JRA ANNUAL REPORT 2021/22 

61  



  

       ITEM NUMBER  

 
JOHANNESBURG ROADS AGENCY   

    

 RESPONSE TO MPAC QUESTION 68  

ON JRA ANNUAL REPORT 2021/22 

62  

    

METROPOLITAN BUS SERVICES (SOC) LTD   

    

 TURNAROUND STRATEGY TO IMPROVE  

THE RELIABILITY OF THE REPORTED 

PERFORMANCE INFORMATION 

63  

    

 LIST OF THE TRANSACTIONS  

DISCLOSED IN NOTE 42 

64  

    

JOBURG MARKET (SOC) LTD   

    

 INSTABILITIES OF THE INTERNAL CONTROL 

ENVIRONMENT OF THE ENTITY DUE TO 

VACANCY IN THE POSITIONS OF THE CFO 

AND THE CEO 

65  

    

 BREAKDOWN FOR THE COSTS INCURRED 

DURING THE YEAR AND THE REASON  

FOR THE TRAVEL 

66  

    

 TURNAROUND STRATEGY TO 

SIGNIFICANTLY IMPROVE AUDIT  

RESULTS 

67  

    

GROUP RISK & ASSURANCE SERVICES   

    

 COMPLIANCE WITH THE DECLARATION OF 

INTERESTS (DoI) IN THE PREVIOUS 

FINANCIAL YEAR AND PROGRESS IN THE 

CURRENT YEAR  

68  

    

 MATERIAL IRREGULARITY RAISED BY AGSA 

REGARDING PAYMENTS MADE FOR UNUSED 

AIRTIME AND DATA LOADED ON SIM CARDS   

69  

    

 UIFWe OF CITY POWER WRITTEN OFF AND 

THE PROCESSES THAT ARE CURRENTLY 

FOLLOWED WHEN PROCESSING UIFW 

EXPENDITURE OF MUNICIPAL ENTITIES 

70  

    



  

       ITEM NUMBER  

 
TRANSPORT   

    

 INCREASE IN CONTRACTED SERVICES FOR  

THE TRANSPORT DEPARTMENT WITHIN THE  

2021/22 FINANCIAL YEAR (QUESTION 4) 

71  

    

GROUP INFORMATION COMMUNICATION 

TECHNOLOGY AND INFORMATION MANAGEMENT 

  

    

 SAP FINDING AS PER THE  

AUDITOR GENERAL REPORT   

72  

    

JOHANNESBURG DEVELOPMENT AGENCY   

    

 INVOICES NOT PAID WITHIN 30 DAYS  73  

    

 MPAC QUESTION 72 –  

NOTE 25: GENERAL EXPENSES 

74  

    

GROUP FINANCE   

    

 GROUP FINANCE DEPARTMENT RESPONSE 

TO MPAC QUESTION 2: Note 35  

GOVERNMENT GRANTS AND SUBSIDIES 

75  

 


