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 Ö Þ Ö Ù Ö è ã ä Ø Ú ä Ö æ Ú ä ä Õ Ö ä Ø í Ö ã × á ï à à ! 7 ñ 5 á á ï à à Ú Þ Ö Ù ã 
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 ¢ # Ú æ Ö Û Þ Ö Ú é Ö Ø Ùê ã ä Ö Ù ä Ø Ú Ü Ö Ú Þ Ù Ø Ù è é ã × Ú Ü í ã é ä ß à � $ ï� � ó � � � � ü ý õ ÿ ú � � ý ô ó � � � � ó ý þ ü ø ÷ � ý ú � � ô ø � ó � ÷ ý ü ý � ÷ ü ö õ ó ü ô Q T R R V R Q � ü ò ó ø � � ó " # ü $ ø � � ÷ ý ÷ � ÷ ú ó ô ÷ ú � � � ô ó ò ó ý û óé Õ ã Þ ä × Ú Ü Ü ì Ú Ù æ # ç $ ä ã Û ã Ù ä Ø Ù å Ö ä ã Û å ä Ö  ê Ö Ù æ Ø ä å Þ Ö 
 Õ Ö Þ Ö î Ö Þ ê ã é é Ø ç Ü Ö ï 1 ã 
 Ö î Ö Þ � Ø Ù Ú è Ú í ç Ü Ø Ù è â ã Þ Ø Ö Ù ä Ú ä Ö æ ç å é Ø Ù Ö é éé å Û Õ Ú é Ü Ø î Ö Ö Ù ä Ö Þ ä Ú Ø Ù í Ö Ù ä � ä Õ Ö é Ö ä 
 ã ê Þ Ø ã Þ Ø ä Ø Ö é ä Ö Ù æ ä ã ç Ö Û ã í Ö é ã í Ö 
 Õ Ú ä ã × Ú Ù ã  Ý í ã Þ ã Ù Ø Ù ê Þ Ú Û ä Ø Û Ö ïñ Ù Ø Ù Û Þ Ö Ú é Ö æ × ã Û å é ã Ù ã ç ä Ú Ø Ù Ø Ù è Ú æ æ Ø ä Ø ã Ù Ú Ü × å Ù æ Ø Ù è × Þ ã í Ö  ä Ö Þ Ù Ú Ü é ã å Þ Û Ö é Ø é Ö é é Ö Ù ä Ø Ú Ü Ú Ù æ � Ø Ù ä Õ Ø é Þ Ö è Ú Þ æ � ä Õ Ö è ã ã æÙ Ö 
 é Ø é ä Õ Ú ä ä Õ Ö Û ã í ê Ú Ù Ý ' Ú Ù � é Ö Þ î ñ × Þ Ø Û Ú Õ Ú é Û ã í í Ø ä ä Ö æ 5 á ï � í é ê ã Ù é ã Þ é Õ Ø ê ä ã ä Õ Ö ß à á á ê Ú Ù ä ã í Ø í Ö ê Þ ã æ å Û ä Ø ã Ùã × " � & � . 5 . * * ñ Ú Ù æ Ú × å Þ ä Õ Ö Þ 5 á ï � í é ê ã Ù é ã Þ é Õ Ø ê ä ã ä Õ Ö ß à á ß ê Ú Ù ä ã í Ø í Ö ê Þ ã æ å Û ä Ø ã Ù ã × ë ñ " , ñ & � Ô 1 .' . ñ & ð Ô ñ * , ï & Ö è ã ä Ø Ú ä Ø ã Ù é 
 Ø ä Õ ã ä Õ Ö Þ é ã å Þ Û Ö é × ã Þ Ú æ æ Ø ä Ø ã Ù Ú Ü é Õ ã 
 é ê ã Ù é ã Þ é Õ Ø ê Ø Ù ä Õ Ö × å ä å Þ Ö Ú Þ Ö ã Ù è ã Ø Ù è ïÔ Õ Ö Ù Ö 
 ë ã ç å Þ è Ô Õ Ö Ú ä Þ Ö ä Ø Û � Ö ä Ø Ù è Ú Ù æ " 5 ! é Ý é ä Ö í ä Õ Ú ä 
 Ú é Ø Ù ä Þ ã æ å Û Ö æ ã Ù ! Ú Þ Û Õ á é ä ß à á á Ø é ç Þ Ø Ù è Ø Ù è ä Õ Ö Ú ä Þ Ö� ü ý ü � ó � ó ý ø ø � ó ÷ ý � ô ó ü ú ó þ ü � ÷ ö ÷ ø õ ø � � ü � ó ú � ó � ÷ � ÷ � ü ö ö õ ø ü ô � ó ø ó þ � � � ó ô ú � � þ ÷ ú � � û ý ø ú � ù ó ü ô ö õ â � ÷ ô þ ÿ ü ý þ ù ö ü ú ø � ÷ ý û ø ó ÿä Ø Û � Ö ä ê Þ Ø Û Ö ã × × Ö Þ é Ø Ù ã Þ æ Ö Þ ä ã Ø Ù Û Þ Ö Ú é Ö Ú ä ä Ö Ù æ Ú Ù Û Ö Ù å í ç Ö Þ é � Ú Ü ä Õ ã å è Õ é ã í Ö ã × ä Õ Ö ä Ö Þ í é ã × ä Õ Ö Ù Ö 
 " ã Ù é å í Ö Þ� Þ ã ä Ö Û ä Ø ã Ù ñ Û ä Õ Ú î Ö Û ã Ù î Ö Þ é Ö Ü Ý Ü Ø í Ø ä Ö æ é å Û Õ ê ã é é Ø ç Ø Ü Ø ä Ø Ö é % � Ö Ú Ø í ä ã ä Ú � Ö Ö î Ö Þ Ý ã ê ê ã Þ ä å Ù Ø ä Ý ã × Ø Ù Û Þ Ö Ú é Ø Ù è æ Ø Þ Ö Û ää Ú Þ è Ö ä í Ú Þ � Ö ä Ø Ù è ä Õ Þ � û � � ø � ó ú û � � ó ú ú � û ö ÷ ý ý � ò ü ø ÷ � ý � � � � ó > ó þ E ó ö ò ó ø 2 ö û � � � � � û ô � � � ó ü ø ô ó ÿ ú ý ó � ö � õ ü ö ø õ� ô � � ô ü � � ó � � � ó ó � � ö � õ � ó ý ø � � ü ý ó K � ó ô ÷ ó ý � ó þ B ÷ � ÷ ø ü ö 2 � � � û ý ÷ � ü ø � ô � ÷ ø � ÷ ý ø � ó ø � ó ü ø ô ó ÿ ú � ü ô � ó ø ÷ ý � ø ó ü � � ÷ ö öÚ Ü é ã Ú é é Ø é ä Ø Ù ä Õ Ø é Þ Ö è Ú Þ æ ïß à á á � á ß 
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 Ø ä Õ Ø Ù ä Õ ÖÚ Ù Ù å Ú Ü Ú Ü Ü â ó � � ô ü � ÷ ý � � ô � � ô ü � � ó � � � � û ô � � � ó ü ø ô ó ÿ ú ú � ü � ó � � � � � ÷ ö ö � � ý � ó ý ø ô ü ø ó � ý � ô ÷ ý � ÷ ý � õ � û ø � � ô � �Õ Ø é ä ã Þ Ø Û Ú Ü Ü Ý æ Ø é Ú æ î Ú Ù ä Ú è Ö æ Û ã í í å Ù Ø ä Ø Ö é Ø Ù ä ã ã å Þ Ö Ù î Ø Þ ã Ù í Ö Ù ä Ú Ù æ ä Õ Ö Ù ã å Þ 
 ã Þ � Ø Ù è 
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 ¢ ß � ñ å è å é ä ß � Þ æ ß à R Q � ÷ ö ö � ü ô � ø � ó � û ÷ ö þ ÷ ý � ÿ ú & T ø � ü ý ý ÷ ò ó ô ú ü ô õ � � ú � ÷ ø � ü ý õ � û ÷ ö þ ÷ ý � � �ä Õ Ø é Ú è Ö ä Õ Ú ä Ø é å é Ö æ ç Ý Ú Ù Ú î Ö Þ Ú è Ö ã × á � à à à ê Ö ã ê Ü Ö Ú æ Ú Ý ä Õ Þ ã å è Õ ã å ä ä Õ Ö Ý Ö Ú Þ � ã Ù è ã Ø Ù è í Ú Ø Ù ä Ö Ù Ú Ù Û Ö Ø é Ö é é Ö Ù ä Ø Ú Ü ï' å ä 
 Õ Ú ä Ú Þ Ö æ Ø × × Ø Û å Ü ä ä ã × ã Þ Ö é Ö Ö Ú Þ Ö í Ú O ã Þ æ Ø é Þ å ê ä Ø ã Ù é ä Õ Þ ã å è Õ ã ç é ã Ü Ö é Û Ö Ù Û Ö � é å Û Õ Ú é ä Õ Ö ê å ç Ü Ø Û Ö Ü Ö î Ú ä ã Þ é Ú Ù æÖ é Û Ú Ü Ú ä ã Þ é ï Ô Õ Ö æ Ú Ý â ä ã â æ Ú Ý Ú Ù æ í ã Ù ä Õ â ä ã â í ã Ù ä Õ í Ú Ø Ù ä Ö Ù Ú Ù Û Ö ê Þ ã è Þ Ú í í Ö é Ú ä ë ã ç å Þ è Ô Õ Ö Ú ä Þ Ö Ú Þ Ö Ö  Û Ö Ü Ü Ö Ù ä � ç å ää Õ Ö Û ã í ê Ú Ù Ý Ö Ù î Ø é Ú è Ö é Ú Û ã Ù é Ø æ Ö Þ Ú ç Ü Ý Ø Ù Û Þ Ö Ú é Ö æ Ù Ö Û Ö é é Ø ä Ý × ã Þ Ú æ æ Ø ä Ø ã Ù Ú Ü " Ú ê Ö  × å Ù æ Ø Ù è × Þ ã í ä Õ Ö ã 
 Ù Ö Þ ã × ä Õ Öç å Ø Ü æ Ø Ù è # ä Õ Ö " Ø ä Ý ã × ë ã ç å Þ è $ Ø Ù ã Þ æ Ö Þ ä ã æ Ö Ú Ü 
 Ø ä Õ Ù ã ä ã Ù Ü Ý Ö í Ö Þ è Ö Ù Û Ø Ö é � ç å ä Ú Ü é ã Ù Ö Û Ö é é Ø ä Ø Ö é × ã Þ Ú ä Õ Ö ã ê Ö Þ Ú ä Ø ã Ù ã ×Ú Õ Ø è Õ é Ö Þ î Ø Û Ö é ä Ú Ù æ Ú Þ æ ç å Ø Ü æ Ø Ù è � é å Û Õ Ú é ä Õ Ö Þ Ö × å Þ ç Ø é Õ í Ö Ù ä ã × ä Õ Ö ê å ç Ü Ø Û 
 Ú é Õ Þ ã ã í é ï
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t s \ q s \ ^ h [ g s � [ \ ] ^ ] t [f � | ~ � � { z | v � �Ô Õ Ö ' ã Ú Þ æ ã × � Ø Þ Ö Û ä ã Þ é Ö í ç Þ Ú Û Ö é ä Õ Ö ê Þ Ø Ù Û Ø ê Ü Ö é ã × Û ã Þ ê ã Þ Ú ä Ö è ã î Ö Þ Ù Ú Ù Û Ö Ú Ù æ Û ã Ù é Ø æ Ö Þ é ä Õ Ö é Ö Ú é ä Õ Ö å Ù æ Ö Þ Ü Ý Ø Ù èê Õ Ø Ü ã é ã ê Õ Ý Ø Ù Û Þ Ö Ú ä Ø Ù è ã Þ è Ú Ù Ø é Ú ä Ø ã Ù Ö  Û Ö Ü Ü Ö Ù Û Ö Ú ä Ú Ü Ü Ü Ö î Ö Ü é 
 Ø ä Õ Ø Ù ë ã ç å Þ è Ô Õ Ö Ú ä Þ Ö ï Ô Õ Ö ' ã Ú Þ æ ã × � Ø Þ Ö Û ä ã Þ é Ú Ù æ ä Õ Ö.  Ö Û å ä Ø î Ö é Þ Ö Û ã è Ù Ø é Ö Ú Ù æ Ú Þ Ö Û ã í í Ø ä ä Ö æ ä ã ä Õ Ö ê Þ Ø Ù Û Ø ê Ü Ö é ã × ã ê Ö Ù Ù Ö é é � Ø Ù ä Ö è Þ Ø ä Ý Ú Ù æ Ú Û Û ã å Ù ä Ú ç Ø Ü Ø ä Ý Ú æ î ã Û Ú ä Ö æ ç Ýä Õ Ö " ã æ Ö ã × " ã Þ ê ã Þ Ú ä Ö � Þ Ú Û ä Ø Û Ö é Ú Ù æ " ã Ù æ å Û ä Ø Ù ä Õ Ö , Ø Ù è 5 Ö ê ã Þ ä ï Ô Õ Ö ' ã Ú Þ æ Þ Ö í Ú Ø Ù é é ä Ö Ú æ × Ú é ä Ø Ù í Ú Ø Ù ä Ú Ø Ù Ø Ù è Õ Ø è Õé ä Ú Ù æ Ú Þ æ é ã × Û ã Þ ê ã Þ Ú ä Ö è ã î Ö Þ Ù Ú Ù Û Ö Ú Ù æ Ø í ê Ü Ö í Ö Ù ä Ø Ù è Û ã Þ ê ã Þ Ú ä Ö è ã î Ö Þ Ù Ú Ù Û Ö ê Þ Ø Ù Û Ø ê Ü Ö é � ê ã Ü Ø Û Ø Ö é Ú Ù æ ê Þ Ú Û ä Ø Û Ö é ïÔ Õ Þ ã å è Õ ä Õ Ø é ê Þ ã Û Ö é é � ä Õ Ö " Ø ä Ý ã × ë ã Õ Ú Ù Ù Ö é ç å Þ è ! Ö ä Þ ã ê ã Ü Ø ä Ú Ù ! å Ù Ø Û Ø ê Ú Ü Ø ä Ý Ú é Ú é ã Ü Ö é Õ Ú Þ Ö Õ ã Ü æ Ö Þ Ú Ù æ ã ä Õ Ö Þé ä Ú � Ö Õ ã Ü æ Ö Þ é í Ú Ý æ Ö Þ Ø î Ö Ú é é å Þ Ú Ù Û Ö ä Õ Ú ä ä Õ Ö Ö Ù ä Ø ä Ý Ø é ç Ö Ø Ù è Ö ä Õ Ø Û Ú Ü Ü Ý í Ú Ù Ú è Ö æ Ú Û Û ã Þ æ Ø Ù è ä ã ê Þ å æ Ö Ù ä Ü Ý æ Ö ä Ö Þ í Ø Ù Ö æÞ Ø é � ê Ú Þ Ú í Ö ä Ö Þ é Ø Ù Û ã í ê Ü Ø Ú Ù Û Ö 
 Ø ä Õ è Ö Ù Ö Þ Ú Ü Ü Ý Ú Û Û Ö ê ä Ö æ Û ã Þ ê ã Þ Ú ä Ö ê Þ Ú Û ä Ø Û Ö é ï G � ý ÷ ø � ô ÷ ý � ø � ó ó ý ø ÷ ø õ ÿ ú � � � � ö ÷ ü ý � ó
 Ø ä Õ , Ø Ù è " ã æ Ö ã Ù " ã Þ ê ã Þ Ú ä Ö - ã î Ö Þ Ù Ú Ù Û Ö × ã Þ í é ê Ú Þ ä ã × ä Õ Ö í Ú Ù æ Ú ä Ö ã × ä Õ Ö è Þ ã å ê Ú å æ Ø ä Û ã í í Ø ä ä Ö Ö ï Ô Õ Ö ç ã Ú Þ æ Ø éé Ú ä Ø é × Ø Ö æ ä Õ Ú ä ä Õ Ö Û ã í ê Ú Ù Ý Õ Ú é Û ã í ê Ü Ø Ö æ 
 Ø ä Õ Ú Ü Ü Ü Ö è Ø é Ü Ú ä Ø ã Ù é Þ Ö Ü Ö î Ú Ù ä ä ã ã Þ Ú × × Ö Û ä Ø Ù è ä Õ Ö Û ã í ê Ú Ù Ý � Ú é 
 Ö Ü Ü Ú é Ú Ü ÜÞ Ö è å Ü Ú ä Ø ã Ù é Ú Ù æ Û ã æ Ö é ã × ê Þ Ú Û ä Ø Û Ö ïj | � | w � w � | � x t � � � � v � � z w� � ó H � ü ô þ � � B ÷ ô ó � ø � ô ú � ü ú ÷ ý � � ô � � ô ü ø ó þ ø � ó 2 ÷ ø õ � � � � � ü ý ý ó ú � û ô � ÿ ú 2 � ô � � ô ü ø ó P � ò ó ô ý ü ý � ó A ô � ø � � � ö # ø � ó A ô � ø � � � ö $Ø Ù Ø ä é ' ã Ú Þ æ " Õ Ú Þ ä Ö Þ � 
 Õ Ø Û Õ ' ( ) * + , - ' , Þ Ö è å Ü Ú ä Ö é Ø ä é Þ Ö Ü Ú ä Ø ã Ù é Õ Ø ê 
 Ø ä Õ ä Õ Ö " Ø ä Ý ã × ë ã Õ Ú Ù Ù Ö é ç å Þ è Ú é Ø ä é é ã Ü Öé Õ Ú Þ Ö Õ ã Ü æ Ö Þ Ú Ù æ ê Ú Þ Ö Ù ä í å Ù Ø Û Ø ê Ú Ü Ø ä Ý Ø Ù ä Õ Ö Ø Ù ä Ö Þ Ö é ä ã × è ã ã æ Û ã Þ ê ã Þ Ú ä Ö è ã î Ö Þ Ù Ú Ù Û Ö Ú Ù æ è ã ã æ Ö ä Õ Ø Û é ïÔ Õ Ö � Þ ã ä ã Û ã Ü Ø é ê Þ Ö í Ø é Ö æ ã Ù ä Õ Ö ê Þ Ø Ù Û Ø ê Ü Ö é Ö Ù å Ù Û Ø Ú ä Ö æ Ø Ù ä Õ Ö , Ø Ù è 5 Ö ê ã Þ ä × ã Þ " ã Þ ê ã Þ Ú ä Ö - ã î Ö Þ Ù Ú Ù Û Ö × ã Þ ð ã å ä Õñ × Þ Ø Û Ú ï Ô Õ Ö " ã í ê Ú Ù Ý é ä Ö Ú æ × Ú é ä Ü Ý Û ã Ù é ã Ü Ø æ Ú ä Ö æ Ø ä é ê ã é Ø ä Ø ã Ù Ø Ù Þ Ö é ê Ö Û ä ã × Ú æ Õ Ö Þ Ö Ù Û Ö ä ã ä Õ Ö , Ø Ù è � � � Þ Ö ê ã Þ ä ã Ù2 � ô � � ô ü ø ó P � ò ó ô ý ü ý � ó � � � � û ô � � � ó ü ø ô ó ÿ ú � ô ü � ø ÷ � ó ú ü ô ó � ÷ ý � � ú ø � ü ø ó ô ÷ ü ö ÷ ý ú ø ü ý � ó ú � ÷ ý ö ÷ ý ó � ÷ ø � ø � ó � ô ÷ ý � ÷ � ö Ö é é Ö äã å ä Ø Ù ä Õ Ö , Ø Ù è � = = > ó � � ô ø � : ý � � ÷ ý � ú ø ó � ú ü ô ó � � � ó ò ó ô ø ü � ó ý ø � ü ö ÷ � ý � ô ü � ø ÷ � ó ú � ÷ ø � ø � ó > ó � � ô ø ÿ ú ô ó � � � � ó ý þ ü ø ÷ � ý úÚ Ù æ ä Õ Ö ' ã Ú Þ æ Û ã Ù ä Ø Ù å Ú Ü Ü Ý Þ Ö î Ø Ö 
 é ê Þ ã è Þ Ö é é ä ã Ö Ù é å Þ Ö ä Õ Ú ä ä Õ Ö Û ã í ê Ú Ù Ý Ø í ê Þ ã î Ö é Ø ä é " ã Þ ê ã Þ Ú ä Ö - ã î Ö Þ Ù Ú Ù Û Ö ï� å Þ Ø Ù è ä Õ Ö Ý Ö Ú Þ å Ù æ Ö Þ Þ Ö î Ø Ö 
 ä Õ Ö " ã í ê Ú Ù Ý Ö Ù ä Þ Ö Ù Û Õ Ö æ Ø ä é Þ Ø é � í Ú Ù Ú è Ö í Ö Ù ä Þ Ö î Ø Ö 
 é Ú Ù æ Þ Ö ê ã Þ ä Ø Ù è Ú Ù æÛ ã í ê Ü Ø Ú Ù Û Ö Ú é é Ö é é í Ö Ù ä é 
 Ö Þ Ö Û ã Ù æ å Û ä Ö æ Ø Ù ä Ö Þ í é ã × ä Õ Ö " ã í ê Ú Ù Ø Ö é ñ Û ä Ú Ù æ ä Õ Ö ! å Ù Ø Û Ø ê Ú Ü % Ø Ù Ú Ù Û Ö ! Ú Ù Ú è Ö í Ö Ù äñ Û ä 4 ¢ ã × ß à à � # ! % ! ñ $ ï Ô Õ Ö Ú Ù Ù å Ú Ü ' ã Ú Þ æ Ú Ù æ ñ å æ Ø ä Ú Ù æ 5 Ø é � " ã í í Ø ä ä Ö Ö é Ö î Ú Ü å Ú ä Ø ã Ù é 
 Ö Þ Ö Û ã Ù æ å Û ä Ö æ Ú Ù æ Ú ÙÚ Ù Ù å Ú Ü Þ Ö ê ã Þ ä × ã Þ ä Õ Ö ê Þ Ö î Ø ã å é Ý Ö Ú Þ 
 Ú é Ö × × Ö Û ä Ø î Ö Ü Ý Û ã í ê Ü Ö ä Ö æ Ø Ù Ú Û Û ã Þ æ Ú Ù Û Ö 
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 Ö æ Ú Ù æ å ê æ Ú ä Ö æ Ú é Ù Ö Û Ö é é Ú Þ Ý ä ã Ö Ù é å Þ Ö Ø ä Þ Ö × Ü Ö Û ä é ä Õ ÖÕ Ø è Õ Ö é ä é ä Ú Ù æ Ú Þ æ é ã × ç Ö Õ Ú î Ø ã å Þ Ú Ù æ ê Þ ã × Ö é é Ø ã Ù Ú Ü Ø é í ï ñ × ä Ö Þ î Ú Þ Ø ã å é Û ã Ù é å Ü ä Ú ä Ø ã Ù é 
 Ø ä Õ Ö í ê Ü ã Ý Ö Ö é � å Ù Ø ã Ù ã × × Ø Û Ø Ú Ü éÚ Ù æ Ú Ù Ú ä ä ã Þ Ù Ö Ý é ê Ö Û Ø Ú Ü Ø é Ø Ù è Ø Ù Ü Ú ç ã å Þ Þ Ö Ü Ú ä Ö æ í Ú ä ä Ö Þ é � ä Õ Ö Û ã í ê Ú Ù Ý æ Þ Ú × ä Ö æ Ú Ù Ö 
 Û ã Ù ä Þ Ú Û ä ã × Ö í ê Ü ã Ý í Ö Ù ä Ú é
 Ö Ü Ü Ú é Ú æ Ö ä Ú Ø Ü Ö æ � ã Ü Ø Û Ø Ö é Ú Ù æ � Þ ã Û Ö æ å Þ Ö é ! Ú Ù å Ú Ü Ø Ù ß à à à ï( ê ã Ù Û ã í í Ö Ù Û Ö í Ö Ù ä ã × Ö í ê Ü ã Ý í Ö Ù ä � Ú Ü Ü Ù Ö 
 Ö í ê Ü ã Ý Ö Ö é Þ Ö Û Ö Ø î Ö Ú Û ã Ù ä Þ Ú Û ä ã × Ö í ê Ü ã Ý í Ö Ù ä Ú Ù æ Ú � ã Ü Ø Û Ø Ö é Ú Ù æ� Þ ã Û Ö æ å Þ Ö é ! Ú Ù å Ú Ü Ú Ù æ é Ø è Ù Ú Û � Ù ã 
 Ü Ö æ è í Ö Ù ä ã × Þ Ö Û Ö Ø ê ä ã × ç ã ä Õ æ ã Û å í Ö Ù ä é ï Ô Õ Ö Û ã Ù ä Þ Ú Û ä ã × Ö í ê Ü ã Ý í Ö Ù äÛ ã Ù ä Ú Ø Ù é Û Ü Ú å é Ö é Þ Ö × Ö Þ Þ Ø Ù è ä ã ä Õ Ö " ã æ Ö ã × " ã Ù æ å Û ä � Ú é 
 Ö Ü Ü Ú é ã ä Õ Ö Þ � ã Ü Ø Û Ø Ö é Ú Ù æ � Þ ã Û Ö æ å Þ Ö é Ú ê ê Ü Ø Û Ú ç Ü Ö ä ã Ú Ü ÜÖ í ê Ü ã Ý Ö Ö é ï ñ Û ã ê Ý ã × ä Õ Ö é Ø è Ù Ö æ Û ã Ù ä Þ Ú Û ä � ä ã è Ö ä Õ Ö Þ 
 Ø ä Õ Ú æ ã Û å í Ö Ù ä é ä Ú ä Ø Ù è ä Õ Ú ä ä Õ Ö Ö í ê Ü ã Ý Ö Ö Õ Ú é Þ Ö Û Ö Ø î Ö æ ä Õ ÖA � ö ÷ � ÷ ó ú ü ý þ A ô � � ó þ û ô ó ú G ü ý û ü ö � ÷ ú � ó � ø � ý ø � ó ÷ ý þ ÷ ò ÷ þ û ü ö ÿ ú � ó ô ú � ý ý ó ö � ÷ ö ó ú � Ô Õ Ö � ã Ü Ø Û Ø Ö é Ú Ù æ � Þ ã Û Ö æ å Þ Ö é ! Ú Ù å Ú Ü Ø éå ê æ Ú ä Ö æ ã Ù Ú Þ Ö è å Ü Ú Þ ç Ú é Ø é ç Ý ä Õ Ö 1 å í Ú Ù 5 Ö é ã å Þ Û Ö é � Þ Ú Û ä Ø ä Ø ã Ù Ö Þ ï Ô Õ Ö å ê æ Ú ä Ö æ ê ã Ü Ø Û Ø Ö é Ú Þ Ö Û ã í í å Ù Ø Û Ú ä Ö æ 
 Ø ä Õí Ú Ù Ú è Ö í Ö Ù ä Ú é 
 Ö Ü Ü Ú é Ú Ü Ü Ö í ê Ü ã Ý Ö Ö é � ä Õ Ö Þ Ö Ú × ä Ö Þ Ú Ü Ü Ö í ê Ü ã Ý Ö Ö é Þ Ö Û Ö Ø î Ö Û ã ê Ø Ö é ã × ä Õ Ö å ê æ Ú ä Ö æ ê ã Ü Ø Û Ø Ö é Ú Ù æ é Ø è ÙÚ Û � Ù ã 
 Ü Ö æ è Ö í Ö Ù ä ã × Þ Ö Û Ö Ø ê ä ï
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 Ø ä Õä Õ Ö � Ø é Û Ø ê Ü Ø Ù Ú Þ Ý " ã æ Ö Ú Ù æ � Þ ã Û Ö æ å Þ Ö é ï � ä Ø é ä Õ Ö ã ê Ø Ù Ø ã Ù ã × ä Õ Ö ' ã Ú Þ æ ã × � Ø Þ Ö Û ä ã Þ é ä Õ Ú ä ä Õ Ö Û ã í ê Ú Ù Ý Û ã í ê Ü Ø Ö é 
 Ø ä Õä Õ Ö Õ Ø è Õ Ö é ä Ö ä Õ Ø Û Ú Ü é ä Ú Ù æ Ú Þ æ é Ø Ù Ú Ü Ü í Ú ä ä Ö Þ é ã × ç å é Ø Ù Ö é é ïÔ Õ Ö Û ã í ê Ú Ù Ý Õ Ú é ê å ä Ø Ù ä ã ê Ü Ú Û Ö Ú Ù ñ Ù ä Ø â % Þ Ú å æ Ú Ù æ ñ Ù ä Ø â " ã Þ Þ å ê ä Ø ã Ù � ã Ü Ø Û Ý ï Ô Õ Ø é ê ã Ü Ø Û Ý Ø é Ø Ù ä Ö Ù æ Ö æ ä ã é Ö ä æ ã 
 Ù ä Õ Öé ä Ú Ù Û Ö ã × ä Õ Ö Û ã í ê Ú Ù Ý ä ã × Þ Ú å æ Ú Ù æ Û ã Þ Þ å ê ä Ø ã Ù � Ú é 
 Ö Ü Ü Ú é ä ã Þ Ö Ø Ù × ã Þ Û Ö Ö  Ø é ä Ø Ù è é Ý é ä Ö í é � ê ã Ü Ø Û Ø Ö é � ê Þ ã Û Ö æ å Þ Ö é � Þ å Ü Ö éÚ Ù æ Þ Ö è å Ü Ú ä Ø ã Ù é ã × ä Õ Ö Û ã í ê Ú Ù Ý Ú Ø í Ö æ Ú ä æ Ö ä Ö Þ Þ Ø Ù è � ê Þ Ö î Ö Ù ä Ø Ù è � æ Ö ä Ö Û ä Ø Ù è � Þ Ö Ú Û ä Ø Ù è ä ã � Ú Ù æ Þ Ö æ å Û Ø Ù è ä Õ Ö Ø í ê Ú Û ä ã ×× Þ Ú å æ Ú Ù æ Û ã Þ Þ å ê ä Ø ã Ù � 
 Õ Ö Þ Ö é å Û Õ æ Ø é Õ ã Ù Ö é ä Ú Û ä Ø î Ø ä Ø Ö é é å ç é Ø é ä ï � � ó � � ö ÷ � õ ÷ ú ü � � ý � ÷ ô � ü ø ÷ � ý � � ø � ó � � � � ü ý õ ÿ ú ô � ö óØ Ù é å ê ê ã Þ ä Ø Ù è Ú Ù æ × ã é ä Ö Þ Ø Ù è Ú Û å Ü ä å Þ Ö ã × � Ö Þ ã ä ã Ü Ö Þ Ú Ù Û Ö ä ã × Þ Ú å æ Ú Ù æ Û ã Þ Þ å ê ä Ø ã Ù Ø Ù Ú Ü Ü Ø ä é Ú Û ä Ø î Ø ä Ø Ö é ïg s � [ \ ] ^ ] t [ j h \ r t h r \ [Z � � ~ � � x _ v ~ w z | � ~ �ë ã ç å Þ è Ô Õ Ö Ú ä Þ Ö Õ Ú é Ú å Ù Ø ä Ú Þ Ý ç ã Ú Þ æ � 
 Õ Ø Û Õ Û ã Ù é Ø é ä é ã × ã Ù Ö Ö  Ö Û å ä Ø î Ö Ú Ù æ é Ø  Ù ã Ù â Ö  Ö Û å ä Ø î Ö æ Ø Þ Ö Û ä ã Þ é ï Ô Õ Ö ' ã Ú Þ æ Ø éÛ Õ Ú Ø Þ Ö æ ç Ý ä Õ Ö Ù ã Ù â Ö  Ö Û å ä Ø î Ö æ Ø Þ Ö Û ä ã Þ / ! Þ " Ú é " ã ã î Ú æ Ø Ú ï Ô Õ Ö ç ã Ú Þ æ í Ö Ö ä é 	 å Ú Þ ä Ö Þ Ü Ý Ú Ù æ Þ Ö ä Ú Ø Ù é × å Ü Ü Û ã Ù ä Þ ã Ü ã î Ö Þä Õ Ö Û ã í ê Ú Ù Ý ï Ô Õ Ö ' ã Ú Þ æ Þ Ö í Ú Ø Ù é Ú Û Û ã å Ù ä Ú ç Ü Ö ä ã ä Õ Ö " Ø ä Ý ã × ë ã Õ Ú Ù Ù Ö é ç å Þ è ! Ö ä Þ ã ê ã Ü Ø ä Ú Ù ! å Ù Ø Û Ø ê Ú Ü Ø ä Ý � ä Õ Ö é ã Ü Öé Õ Ú Þ Ö Õ ã Ü æ Ö Þ Ú Ù æ Ø ä é é ä Ú � Ö Õ ã Ü æ Ö Þ é � ä Õ Ö Û Ø ä Ø � Ö Ù é ã × ë ã Õ Ú Ù Ù Ö é ç å Þ è ïñ ð Ö Þ î Ø Û Ö � Ö Ü Ø î Ö Þ Ý ñ è Þ Ö Ö í Ö Ù ä # ð � ñ $ Û ã Ù Û Ü å æ Ö æ Ø Ù Ú Û Û ã Þ æ Ú Ù Û Ö 
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 Ü Ý Ö Ù Ú Û ä Ö æ " ã í ê Ú Ù Ø Ö é ñ Û ä ã Ù ä Õ Ö ç ã Ú Þ æÚ Ù æ Ø Ù æ Ø î Ø æ å Ú Ü æ Ø Þ Ö Û ä ã Þ é ï
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 Õ Ø Û Õ Ö Ù Û Ú ê é å Ü Ú ä Ö é ä Õ Ö " Ø ä Ý ã × ë ã Õ Ú Ù Ù Ö é ç å Þ è - ã î Ö Þ Ù Ú Ù Û Ö� Þ ã ä ã Û ã Ü Ú Ù æ Ø Ù Û Ü å æ Ö é í Ú ä ä Ö Þ é ã × Ö ä Õ Ø Û é � ê Þ ã Û Ö æ å Þ Ö Ú Ù æ ä Õ Ö Û ã Ù æ å Û ä ã × Û ã í í Ø ä ä Ö Ö í Ö í ç Ö Þ é ï 5 Ö è Ø é ä Ö Þ é Ú Þ Ö � Ö ê äÚ Ù æ å ê æ Ú ä Ö æ ã Ù ä Õ Ö æ Ø é Û Ü ã é å Þ Ö Ú Ù æ æ Ö Û Ü Ú Þ Ú ä Ø ã Ù ã × Ø Ù ä Ö Þ Ö é ä é ã × æ Ø Þ Ö Û ä ã Þ é Ú Ù æ é Ö Ù Ø ã Þ í Ú Ù Ú è Ö í Ö Ù ä ï Ô Õ Ö ' ã Ú Þ æ Ú Ù æð Ö Ù Ø ã Þ ! Ú Ù Ú è Ö í Ö Ù ä Ö Ù é å Þ Ö ä Õ Ú ä ä Õ Ö Þ Ö Ø é × å Ü Ü í Ú ä Ö Þ Ø Ú Ü Û ã í ê Ü Ø Ú Ù Û Ö ä ã Ú Ü Ü Þ Ö Ü Ö î Ú Ù ä Ü Ö è Ø é Ü Ú ä Ø ã Ù é ïÔ Õ Ö " ã í ê Ú Ù Ý ð Ö Û Þ Ö ä Ú Þ Ý Õ Ú é Û Ö Þ ä Ø × Ø Ö æ Ø Ù ä Ö Þ í é ã × ð Ö Û ä Ø ã Ù � � # ß $ # Ö $ ã × ä Õ Ö " ã í ê Ú Ù Ø Ö é ñ Û ä 3 á ã × ß à à � ä Õ Ú ä Ú Ü Üé ä Ú ä å ä ã Þ Ý Þ Ö ä å Þ Ù é Õ Ú î Ö ç Ö Ö Ù é å ç í Ø ä ä Ö æ ä ã ä Õ Ö 5 Ö è Ø é ä Þ Ú Þ ã × " ã í ê Ú Ù Ø Ö é ïÔ Õ Ö ê Þ Ø í Ú Þ Ý × å Ù Û ä Ø ã Ù ã × ä Õ Ö Û ã í ê Ú Ù Ý é Ö Û Þ Ö ä Ú Þ Ý Ø é ä ã Ú Û ä Ú é ä Õ Ö Ü Ø Ù � ç Ö ä 
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Please read this first 

a. The method of reporting should remain for the period of the plan, and must be consistent from 
reporting period to reporting period.  

b. Employers must refrain from leaving blank spaces or using a dash (-) when referring to the 
value “0” (Zero) or the word “No”.   All relevant areas of the form must be fully and accurately 
completed by employers. Designated employers who fail to observe this provision will be deemed 
not to have reported.   

c. “Temporary employees” mean workers who are employed to work for three consecutive 
months or less. 

d. The Numerical goal is the workforce profile the employer projects to achieve at the end of the 
employer’s current employment equity plan (EE Plan). The numerical goals of the employer must 
be the same for the entire duration of the EE Plan. 

e. The Numerical target is the workforce profile the employer projects to achieve by the end of 
the next reporting period.  

f. Large employers, i.e. employers with 150 and more employees, must complete the entire 
EEA2 reporting form. Small employers, i.e. employers with fewer than 150 employees, must only 
complete areas of the EEA2 form that apply to them. Areas that only apply to small employers shall 
be made available by the Department of Labour in a separate form as well.   

g. The alphabets “A”, “C”, “I”, W”, “M” and “F” used in the tables have the following corresponding 
meanings and must be interpreted as “Africans”, “Coloureds”, “Indians”, “Whites”, “Males” and 
“Females” respectively. 

 

 

 



¥ Y
 

SECTION B: WORKFORCE PROFILE AND CORE & SUPPORT FUNCTIONS 
 
1. WORKFORCE PROFILE 
 

1.1 Please report the total number of employees (including employees with disabilities) in each of the following 
occupational levels: Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 1 0 0 0 0 0 0 1 

Senior management 3 0 0 2 1 0 0 2 0 0 8 

Professionally qualified and 
experienced specialists and 
mid-management 

8 0 0 7 0 1 0 1 0 0 17 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

3 0 0 0 2 1 0 0 0 0 6 

Semi-skilled and 
discretionary decision 
making 

27 1 1 5 16 1 0 1 0 0 52 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 41 1 1 15 19 3 0 4 0 0 84 

Temporary employees 10 0 0 0 13 0 0 0 0 0 23 

GRAND TOTAL 51 1 1 15 32 3 0 4 0 0 107 

 
1.2 Please report the total number of employees with disabilities only in each of the following occupational 

levels: Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and 
mid-management 

0 0 0 0 0 0 0 0 0 0 0 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

0 0 0 0 0 0 0 0 0 0 0 

Semi-skilled and 
discretionary decision 
making 

0 0 0 0 0 0 0 0 0 0 0 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 0 0 0 0 0 0 0 0 0 0 0 

Temporary employees 0 0 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 0 0 0 0 0 0 0 0 0 0 0 
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SECTION C: WORKFORCE MOVEMENT 
 

2. Recruitment 
2.1 Please report the total number of new recruits, including people with disabilities. Note: A=Africans, 

C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and 
mid-management 

0 0 0 0 0 0 0 0 0 0 0 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

0 0 0 0 0 0 0 0 0 0 0 

Semi-skilled and 
discretionary decision 
making 

1 0 0 0 0 0 0 0 0 0 1 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 1 0 0 0 0 0 0 0 0 0 1 

Temporary employees 0 0 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 1 0 0 0 0 0 0 0 0 0 1 

 

3. Promotion 
3.1 Please report the total number of promotions into each occupational level, including people with disabilities. 

Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and 
mid-management 

0 0 0 0 0 0 0 0 0 0 0 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

0 0 0 0 0 0 0 0 0 0 0 

Semi-skilled and 
discretionary decision 
making 

0 0 0 0 0 0 0 0 0 0 0 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 0 0 0 0 0 0 0 0 0 0 0 

Temporary employees 0 0 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 0 0 0 0 0 0 0 0 0 0 0 

 

4. Termination 
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4.1 Please report the total number of terminations in each occupational level, including people with disabilities. 

Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and 
mid-management 

0 0 0 0 0 0 0 0 0 0 0 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

1 0 0 0 0 0 0 1 0 0 2 

Semi-skilled and 
discretionary decision 
making 

1 0 0 0 0 0 0 0 0 0 0 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 2 0 0 0 0 0 0 1 0 0 1 

Temporary employees 0 0 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 2 0 0 0 0 0 0 1 0 0 3 

 
4.2 Please report the total number of terminations, including people with disabilities, in each termination category 

below. Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Terminations 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Resignation 0 0 0 0 0 0 0 0 0 0 0 

Non-renewal of contract 0 0 0 0 0 0 0 0 0 0 0 

retrenchment – Operational 
requirements 

1 0 0  0 0 0 1 0 0 2 

Dismissal - misconduct 0 0 0 0 0 0 0 0 0 0 0 

Dismissal - incapacity 0 0 0 0 0 0 0 0 0 0 0 

Retirement 0 0 0 0 0 0 0 0 0 0 0 

Death 1 0 0 0 0 0 0 0 0 0 1 

TOTAL 2 0 0 0 0 0 0 1 0 0 3 
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SECTION D:  SKILLS DEVELOPMENT 
 

5. Skills Development  
 
5.1 Please report the total number of people from the designated groups, including people with disabilities, who 

received training solely for the purpose of achieving the numerical goals, and not the number of training 
courses attended by individuals.  Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

Total 

A C I W A C I W 

Top management 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and mid-
management 

0 0 0 0 0 0 0 0 0 

Skilled technical and academically 
qualified workers, junior 
management, supervisors, foremen, 
and superintendents 

0 0 0 0 0 0 0 0 0 

Semi-skilled and discretionary 
decision making 

0 0 0 0 0 0 0 0 0 

Unskilled and defined decision 
making 

0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 0 0 0 0 0 0 0 0 0 

Temporary employees 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 0 0 0 0 0 0 0 0 0 

 
5.2 Please report the total number of people with disabilities only who received training solely for the purpose 

of achieving the numerical goals, and not the number of training courses attended by individuals.  Note: 
A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

Total 

A C I W A C I W 

Top management 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and mid-
management 

0 0 0 0 0 0 0 0 0 

Skilled technical and academically 
qualified workers, junior 
management, supervisors, foremen, 
and superintendents 

0 0 0 0 0 0 0 0 0 

Semi-skilled and discretionary 
decision making 

0 0 0 0 0 0 0 0 0 

Unskilled and defined decision 
making 

0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 0 0 0 0 0 0 0 0 0 

Temporary employees 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 0 0 0 0 0 0 0 0 0 
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SECTION E: NUMERICAL GOALS & TARGETS 
 

6. Numerical goals 
6.1 Please indicate the numerical goals (i.e. the workforce profile) you project to achieve for the total number of 

employees, including people with disabilities, at the end of your current employment equity plan in terms of 
occupational levels. Note: A=Africans, C=Coloureds, I=Indians and W=Whites:  

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 1 0 0 0 0 0 0 1 

Senior management 3 0 0 2 1 0 0 2 0 0 8 

Professionally qualified and 
experienced specialists and 
mid-management 

8 0 0 7 0 2 0 1 0 0 17 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

3 0 1 0 2 1 1 0 0 0 6 

Semi-skilled and 
discretionary decision 
making 

27 2 1 5 16 1 1 1 0 0 52 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 41 2 2 15 19 4 2 4 0 0 89 

Temporary employees 10 0 0 0 13 0 0 0 0 0 23 

GRAND TOTAL 51 2 2 15 32 4 2 4 0 0 112 

 

6.2 Please indicate the numerical goals (i.e. the workforce profile) you project to achieve for the total number of 
employees with disabilities only at the end of your current employment equity plan in terms of occupational 
levels. 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and 
mid-management 

0 0 0 0 0 0 0 0 0 0 0 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

0 1 0 0 0 0 0 0 0 0 1 

Semi-skilled and 
discretionary decision 
making 

0 0 0 0 0 0 1 0 0 0 1 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 0 1 0 0 0 0 1 0 0 0 2 

Temporary employees 0 0 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 0 1 0 0 0 0 1 0 0 0 2 
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7. Numerical targets 
 
7.1 Please indicate the numerical targets (i.e. the workforce profile) you project to achieve for the total number 

of employees, including people with disabilities, at the end of the next reporting in terms of occupational 
levels. Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 1 0 0 0 0 0 0 1 

Senior management 3 0 0 2 1 0 0 2 0 0 8 

Professionally qualified and 
experienced specialists and 
mid-management 

8 0 0 7 0 2 0 1 0 0 17 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

3 0 1 0 2 1 1 0 0 0 6 

Semi-skilled and 
discretionary decision 
making 

27 2 1 5 16 1 1 1 0 0 52 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 41 2 2 15 19 4 2 4 0 0 89 

Temporary employees 10 0 0 0 13 0 0 0 0 0 23 

GRAND TOTAL 51 2 2 15 32 4 2 4 0 0 112 

 

7.2 Please indicate the numerical targets (i.e. the workforce profile) you project to achieve for the total number 
of employees with disabilities only at the end of the next reporting period in terms of occupational levels. 
Note: A=Africans, C=Coloureds, I=Indians and W=Whites 

Occupational Levels 

 
Male 

 
Female 

 
Foreign Nationals 

Total 

A C I W A C I W Male Female 

Top management 0 0 0 0 0 0 0 0 0 0 0 

Senior management 0 0 0 0 0 0 0 0 0 0 0 

Professionally qualified and 
experienced specialists and 
mid-management 

0 0 0 0 0 0 0 0 0 0 0 

Skilled technical and 
academically qualified 
workers, junior 
management, supervisors, 
foremen, and 
superintendents 

0 1 0 0 0 0 0 0 0 0 1 

Semi-skilled and 
discretionary decision 
making 

0 0 0 0 0 0 1 0 0 0 1 

Unskilled and defined 
decision making 

0 0 0 0 0 0 0 0 0 0 0 

TOTAL PERMANENT 0 1 0 0 0 0 1 0 0 0 2 

Temporary employees 0 0 0 0 0 0 0 0 0 0 0 

GRAND TOTAL 0 1 0 0 0 0 1 0 0 0 2 
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SECTION F: MONITORING & EVALUATION  
 
 

8. Barriers and affirmative action measures 
 

8.1 Please indicate in which categories of employment policy or practice barriers to employment equity were 
identified.  If your answer is ‘Yes’ to barriers in any of the categories, please indicate whether you have 
developed affirmative action measures and the timeframes to overcome them. 

Categories 

BARRIERS AFFIRMATIVE 
ACTION MEASURES 

TIMEFRAME FOR IMPLEMENTION 
OF AA MEASURES 

YES NO YES NO START DATE END DATE 

Recruitment procedures N/A N/A N/A N/A N/A N/A 

Advertising positions N/A N/A N/A N/A N/A N/A 

Selection criteria N/A N/A N/A N/A N/A N/A 

Appointments N/A N/A N/A N/A N/A N/A 

Job classification and grading N/A N/A N/A N/A N/A N/A 

Remuneration and benefits N/A N/A N/A N/A N/A N/A 

Terms & conditions of employment N/A N/A N/A N/A N/A N/A 

Job assignments N/A N/A N/A N/A N/A N/A 

Work environment and facilities N/A N/A N/A N/A N/A N/A 

Training and development N/A N/A N/A N/A N/A N/A 

Performance and evaluation  N/A N/A N/A N/A N/A N/A 

Promotions N/A N/A N/A N/A N/A N/A 

Transfers N/A N/A N/A N/A N/A N/A 

Succession & experience planning N/A N/A N/A N/A N/A N/A 

Disciplinary measures N/A N/A N/A N/A N/A N/A 

Dismissals N/A N/A N/A N/A N/A N/A 

Retention of designated groups N/A N/A N/A N/A N/A N/A 

Corporate culture N/A N/A N/A N/A N/A N/A 

Reasonable accommodation N/A N/A N/A N/A N/A N/A 

HIV&AIDS prevention and wellness 
programmes 

N/A N/A N/A N/A N/A N/A 

Appointed senior manage(s) to 
manage EE implementation 

N/A N/A N/A N/A N/A N/A 

Budget allocation in support of 
employment equity goals 

N/A N/A N/A N/A N/A N/A 

Time off for employment equity 
consultative committee to meet  

N/A N/A N/A N/A N/A N/A 

 

9. Monitoring and evaluation of implementation 
 

9.1 Did you achieve the annual objectives as set out in your employment equity plan for this period? 
 

Yes No Please explain 

N/A N/A N/A 

11 of 12 EEA2 
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We are pleased to present our report for the financial year ended 30 June 2011. 

Audit and Risk committee members and attendance 

The audit and risk committee consists of the members listed hereunder and should meet 4 times per annum as per 
its approved terms of reference. During the current year 5 meetings were held. 
 
Name of member  

 
Number of meetings attended  

Zukisani Samsam (Chairperson)  5 
Jacobus Froneman  5  
Barbara Lombard (Non Executive Director)  3  
Surykumarie Pillay (Non Executive Director)  4  

Audit and Risk committee responsibility 

The audit and risk committee reports that it has complied with its responsibilities arising from section 166(2)(a) of 
the MFMA.  The audit and risk committee also reports that it has adopted appropriate formal terms of reference as 
its audit and risk committee charter, has regulated its affairs in compliance with this charter and has discharged all 
its responsibilities as contained therein. 

In the conduct of its duties, the Audit and Risk Committee has, inter alia, reviewed the following: 

 the effectiveness of the internal control systems; 

 the risk areas of the entity�s operations covered in the scope of internal and external audits; 

 the adequacy, reliability and accuracy of financial information provided by management and 
other users of such information; 

 accounting and auditing concerns identified as a result of internal and external audits; 

 the entity�s compliance with legal and regulatory provisions; 

 the effectiveness of the corporate audit department; 

 the activities of the audit department, including its annual work programme, co-ordination with 
external auditors, the reports of significant investigations and the responses of management to 
specific recommendation; 

 the independence and objectivity of the external auditors. 

Evaluation of annual financial statements 

The audit and risk committee has: 

 reviewed and discussed the unaudited annual financial statements to be included in the annual report,  
with the Auditor-General and the directors; 

 reviewed the Auditor-General of South Africa's management report and management�s response thereto; 

 reviewed changes in accounting policies and practices 

 reviewed the entities compliance with legal and regulatory provisions; 

 reviewed significant adjustments resulting from the audit. 

The audit and risk committee concurs with and accepts the Auditor-General of South Africa's report and the annual 
financial statements, and is of the opinion that the audited annual financial statements should be accepted and 
read together with the report of the Auditor-General of South Africa. 
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Report of the Auditor General 
    

    

REPORT OF THE AUDITOR-GENERAL TO THE GAUTENG PROVINCIAL LEGISLATURE AND COUNCIL 
OF THE CITY OF JOHANNESBURG ON JOBURG THEATRE SOC LTD 

 
REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanying financial statements of Joburg Theatre SOC Ltd, which comprise the 
statement of financial position as at 30 June 2011, and the statement of financial performance, statement 
of changes in net assets and cash flow statement for the year then ended and a summary of significant 
accounting policies and other explanatory information and the directors� report, as set out on pages 56 to 
83. 

Accounting officer�s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial 
statements in accordance with South African Standards of  Generally Recognised Accounting Practice 
(SA Standards of GRAP) , the requirements of the Municipal Finance Management Act of South Africa, 
2003 (Act No. 56 of 2003) (MFMA) and the Companies Act of South Africa, 2008 (Act No. 71 of 2008 
effective on 1 May 2011)(Companies Act) and for such internal control as management determines 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor-General�s responsibility  

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996 (Act No. 108 of 1996) 
, section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA) and section 126(3) of 
the MFMA my responsibility is to express an opinion on these financial statements based on my audit. 
 

4. I conducted my audit in accordance with International Standards on Auditing and General Notice 1111 of 

2010 issued in Government Gazette 33872 of 15 December 2010.  Those standards require that I comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

 
5. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor�s judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity�s 
preparation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity�s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  

 
6. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 

audit opinion. 

Opinion 

7. In my opinion, the financial statements present fairly, in all material respects, the financial position of the 
Joburg Theatre SOC Ltd as at 30 June 2011and its financial performance and cash flows for the year 
then ended in accordance with SA Standards of GRAP and the requirements of the MFMA and 
Companies Act. 

Emphasis of matters 

I draw attention to the matters below. My opinion is not modified in respect of these matters: 
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Prior period error 

8. As disclosed in note 28 of the financial statements, the corresponding figures for 30 June 2010 have 
been restated as a result of an error discovered during 2010-11 financial year in the financial statements 
of Joburg Theatre (SOC) Ltd at, and for the year ended 30 June 2010. 
 

Significant uncertainty 
 
9. As disclosed in note 35 the City of Johannesburg is currently undertaking an institutional review that might 

see the company change its form or function, the impact of which is uncertain.  

Additional matters 

10. I draw attention to the matter below. My opinion is not modified in respect of this matter: 

Unaudited supplementary schedules 

11. The supplementary information set out on page 84 does not form part of the financial statements and is 
presented as additional information. I have not audited these schedules and, accordingly, I do not 
express an opinion thereon. 
 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

12. In accordance with the PAA and in terms of General Notice 1111 of 2010, issued in Government Gazette 
33872 of 15 December 2010, I include below my findings on the annual performance report as set out on 
pages 26 to 27 and material non-compliance with laws and regulations applicable to the entity.  

 
Predetermined objectives 

13. There were no material findings on the annual performance report. 
 

Compliance with laws and regulations 
14. There were no findings concerning material non-compliance with laws and regulations applicable to the 

municipal entity. 
 

INTERNAL CONTROL  

15.  In accordance with the PAA and in terms of General Notice 1111 of 2010, issued in Government 

Gazette 33872 of 15 December 2010, I considered internal control relevant to my audit, but not for the 
purpose of expressing an opinion on the effectiveness of internal control. There were no significant 
deficiencies in internal control that resulted in a qualification of the auditor�s opinion on the financial 
statements or findings on predetermined objectives or material non-compliance with laws and 
regulations. 

 

 
Johannesburg 
 
31 October 2011 
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Directors' Report 
    
    

The directors submit their report for the year ended 30 June 2011. 

 

1. INCORPORATION 

The entity was incorporated on 15 June 2000 and obtained its certificate to commence business on the same day. 

2. REVIEW OF ACTIVITIES 

Main business and operations 

The entity is engaged in entertainment and operates principally in South Africa. 

During the year there were no major changes in the activities of the business. 

Net deficit of the entity was R 3,054,109 (2010: deficit R 6,271,848), after taxation of R (1,118,732) (2010: R (2,356,770)). 

3. GOING CONCERN 

We draw attention to the fact that as at 30 June 2011, the entity had accumulated surplus of R 4,704,944 and that the 
entity's total assets exceed its liabilities by R 4,704,954. 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. 
This basis presumes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

The existence of the company is dependant on the continued support of its sole shareholder, The City of Johannesburg 
Metropolitan Municipality, by way of management fees paid each year in terms of a service delivery agreement entered 
into between the company and The City of Johannesburg Metropolitan Municipality.  This agreement is for 20 years and 
the remaining period of the agreement is 9 years.  Should management fees/subsidies be withdrawn it is highly unlikely 
that the company will be able to continue as a going concern. 

4. SUBSEQUENT EVENTS 

The directors are not aware of any matter or circumstance arising since the end of the financial year, unless otherwise 
dealt with in annual financial statements, which significantly affects the financial position of the company or the results of 
its operations that would require adjustments to or disclosure in the annual financial statements. 

5. DIRECTOR'S PERSONAL FINANCIAL INTEREST 

A service provider of Joburg Theatre, Sign-A-Rama Randburg, is a close family member of the Executive Director/CEO. 

6. ACCOUNTING POLICIES 

The annual financial statements prepared in accordance with the South African Statements of Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with the Municipal Finance 
Management Act (Act 56 of 2003). 

7. SHARE CAPITAL  

There were no changes in the authorised or issued share capital of the entity during the year under review. 

8. BORROWING LIMITATIONS 

In terms of the sale of business agreement, Joburg Theatre SOC Ltd does not have the authority to borrow funds on its 
own behalf.  All external funding is managed under the auspices of The City of Johannesburg Metropolitan Municipality 
Asset and Liability Committee. 

9. NON-CURRENT ASSETS 

During the year under review the accounting policy of property, plant and equipment was changed from revaluation to the 
cost method.  



Joburg Theatre SOC Ltd 
(Registration number 2000/013032/07) 
Annual Financial Statements for the year ended 30 June 2011 

Directors' Report 
   

   

 !

10. DIVIDENDS 

No dividends were declared or paid to shareholder during the year. 

11. BOARD 

The directors of the entity during the year and to the date of this report are as follows: 

   

Name Nationality Changes 
Cas Coovadia (Chairperson) South African   
Bernard Jay (Chief Executive Officer) British   
Barbara Lombard South African   
Surykumarie Pillay South African   
Welcome Themba Msomi South African   
Pamela Mashiane South African   
Baheya Rae Mokhobo South African   
Yvonne Mhinga South African Resigned 17 March 2011  

12. SECRETARY 

The secretary of the entity is Bridget Mashika of: 

  

Business address Joburg Theatre Complex 
 25 Loveday Street 
 Braamfontein 
 Johannesburg 
 2017 
  
Postal address P O Box 31900 
 Braamfontein 
 Johannesburg 
 2017 
  

13. CORPORATE GOVERNANCE 

General 

The Companies Act, 2008 (Act 71 of 2008) became effective on 1 May 2011 as per proclamation R. 32 published in 
Government Gazette 34239 on 26 April 2011.  The Companies Act, 2008 repealed the whole of the Companies Act, 1973 
(Act 61 of 1973), except for Chapter 14 in as far as it deals with the liquidation and winding-up of insolvent companies. 

In terms of Item 4(1)(c) of Schedule 5 (Transitional Arrangements) to the Companies Act, 2008, the company is deemed to 
have amended its Memorandum of Incorporation as of the general effective date to have changed its name in so far as 
required to comply with section 11 (3). 

Therefore, as from 1 May 2011, the name of the company is Joburg Theatre SOC Ltd. 

All references to the Companies Act in these annual financial statements are to the Companies Act, 2008, unless 
otherwise indicated. 

The board is committed to business integrity, transparency and professionalism in all its activities. As part of this 
commitment, the board supports the highest standards of corporate governance and the ongoing development of best 
practice. 

Board of directors 

The Board: 
� retains full control over the entity, its plans and strategy; 

 acknowledges its responsibilities as to strategy, compliance with internal policies, external laws and regulations, 
effective risk management and performance measurement, transparency and effective communication both internally 
and externally by the entity; 
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� is of a unitary structure comprising: 

-   non-executive directors, all of whom are independent directors as defined in the Code; and 
-   executive directors. 

� has established a Board directorship continuity programme. 

Chairperson and Chief Executive 

The Chairperson is a non-executive and independent director (as defined by the Code). 

The roles of Chairperson and Chief Executive are separate, with responsibilities divided between them, so that no 
individual has unfettered powers of discretion. 

Remuneration 

The remuneration of the Chief Executive Officer, who is the only executive director of the entity, is determined by the 
Board of directors. 

Executive meetings 

The board has met on 5 separate occasions during the financial year. The board schedules to meet at least 4 times per 
annum. 

Non-executive directors have access to all members of management of the entity. 

    

Name Board  
Meeting 

Audit and 
Risk 

committee 
meeting 

Human 
Resources 
committee 

meeting 

Total number of meetings held 
 

5  5  2  

Cas Coovadia (Chairperson)  5  -  -  
Bernard Jay (Chief Executive Officer)  5  4  -  
Barbara Lombard  5  3  2  
Surykumarie Pillay  3  4  2  
Welcome Themba Msomi  4  -  -  
Pamela Mashiane  2  -  -  
Baheya Rae Mokhobo  4  -  1  

Audit and risk committee 

The members of the audit and risk committee are Mr Zukisani Samsam, independent member (Chairperson); Mr Jacobus 
Froneman, independent member; Ms Barbara Lombard, non-executive director; and Ms Surykumarie Pillay, non-executive 
director. 

In terms of Section 166 of the Municipal Finance Management Act, the City of Johannesburg, as a parent municipality, 
must appoint members of the Audit and Risk Committee. Notwithstanding that non-executive directors appointed by the 
parent municipality constituted the municipal entities� Audit and Risk Committees, National Treasury policy requires that 
parent municipalities should appoint further members of the entity�s audit and risk committees who are not directors of the 
municipal entity onto the audit and risk committee. 

Internal audit 

The entity has outsourced its internal audit function to Johannesburg Audit and Risk Services (JRAS) who were the entity's 
previous internal auditors. This is in compliance with the Municipal Finance Management Act, 2003. 

14. CONTROLLING ENTITY 

The entity's controlling entity is The City of Johannesburg Metropolitan Municipality. 



Joburg Theatre SOC Ltd 
(Registration number 2000/013032/07) 
Annual Financial Statements for the year ended 30 June 2011 

Directors' Report 
    
    

 !
 

15. BANKERS 

Nedbank Limited 

Investec Limited 

16. AUDITORS 

Auditor-General: Gauteng will continue in office for the next financial period. 
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Statement of Financial Position 
    

Figures in Rand  Note(s)  2011 2010 
    
    

ASSETS     

Current Assets     

Inventories  4  340,138   252,171  

Trade and other receivables  5  317,745   465,731  

VAT receivable  33  1,175,986   484,334  

Cash and cash equivalents  6  7,259,041   12,951,622  
    

    9,092,910   14,153,858  
    

Non-Current Assets     

Property, plant and equipment  7  3,062,431   3,882,615  

Intangible assets  8  9,185   43,132  
    

    3,071,616   3,925,747  
    

Total Assets    12,164,526   18,079,605  
    

LIABILITIES     

Current Liabilities     

Finance lease obligation  10  -   76,983  

Trade and other payables  11  5,887,017   4,257,935  

Provisions  12  526,722   3,821,059  
    

    6,413,739   8,155,977  
    

Non-Current Liabilities     

Deferred tax  9  1,045,833   2,164,565  
    

Total Liabilities    7,459,572   10,320,542  
    

Net Assets    4,704,954   7,759,063  
    

NET ASSETS     

Share capital   13  10   10  

Accumulated surplus    4,704,944   7,759,053  
    

Total Net Assets    4,704,954   7,759,063  
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Statement of Financial Performance 
    

Figures in Rand  Note(s)  2011 2010 
    
    

Revenue   
  

Ticketing Services    678,276   286,456  

Catering Services     865,152   1,780,745  

Theatre Rental     4,030,823   4,565,243  

Sponsorship    10,000   7,164,454  

In-House Ticket Sales    8,253,302   14,699,961  
    

  15  13,837,553   28,496,859  
    

Other income   
  

Other income  16  227,844   358,519  

Interest received - investment  20  1,118,623   1,784,610  

Subsidy  21  25,000,000   17,464,000  
    

    26,346,467   19,607,129  
    

    

Expenditure     

Salaries and Wages 18 (19,042,544) (18,769,778) 
Depreciation and amortisation 22 (1,071,524) (2,431,860) 
Bad debts 19 (2,850) (27,628) 
General Expenses 17 (24,239,943) (35,503,340) 
    
   (44,356,861)   (56,732,606)  
    

Deficit before taxation    (4,172,841)   (8,628,618)  

Taxation  23  (1,118,732)   (2,356,770)  
    

Deficit for the year    (3,054,109)   (6,271,848)  
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 Statement of Changes in Net Assets 
      

Figures in Rand 
Note(s)  Share capital Revaluation 

reserve 
Accumulated 

surplus 
Total equity 

      

      
      

Opening balance as previously reported  10 (12,287,728) 10,736,032 1,551,686 
Change in accounting policy  - 12,287,728 5,466,641 17,754,369 
Prior year adjustments 28 - - (2,171,772) (2,171,772) 
      
Balance at 01 July 2009 as restated   10    14,030,901   14,030,911  
Changes in net assets      
Deficit for the year   -    (6,271,848)   (6,271,848)  
      

Total changes   -    (6,271,848)   (6,271,848)  
      
      

Opening balance as previously reported  10  8,844,939 8,844,949 
Adjustments      
Prior year adjustments 28 - - 1,085,886 1,085,886 
      
Balance at 01 July 2010 as stated   10    7,759,053   7,759,063  
Changes in net assets      
Deficit for the year   -    (3,054,109)   (3,054,109)  
      

Total changes   -    (3,054,109)   (3,054,109)  
      

Balance at 30 June 2011   10    4,704,944   4,704,954  
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Cash Flow Statement 
    

Figures in Rand  Note(s)  2011 2010 
    
    

CASH FLOWS FROM OPERATING ACTIVITIES 

    

Receipts  
   

Sale of goods and services    14,065,397   28,855,378  

Grants    25,000,000   17,464,000  

Interest income    1,118,623   1,784,610  
    

    40,184,020   48,103,988  
    

    

Payments  
   

Employee costs    (19,042,544)   (18,974,242)  

Suppliers    (26,539,681)   (35,772,745)  
    

    (45,582,225)   (54,746,987)  
    

Net cash flows from operating activities  25  (5,398,205)   (6,642,999)  
    

CASH FLOWS FROM INVESTING ACTIVITIES 

    

Purchase of property, plant and equipment  7  (217,393)   (135,530)  

Purchase of other intangible assets  8  -   (34,081)  
    

Net cash flows from investing activities    (217,393)   (169,611)  
    

CASH FLOWS FROM FINANCING ACTIVITIES 

    

Finance lease payments    (76,983)   (84,237)  
    

    

Net increase/(decrease) in cash and cash equivalents    (5,692,581)   (6,896,847)  

Cash and cash equivalents at the beginning of the year    12,951,622   19,848,469  
    

Cash and cash equivalents at the end of the year  6  7,259,041   12,951,622  
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Accounting Policies 
    

    

1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the effective Standards of Generally Recognised 
Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards 
Board. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. They are presented in South African Rand 

These accounting policies are fully compliant with GRAP. 

1.1 Significant judgements and sources of estimation uncertainty 

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures. Use of available information and the 
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these 
estimates which may be material to the annual financial statements. Significant judgements include: Discounting and 
Provisions made on bonuses.  The rate of discounting provided by the City is 11%. 

Fair value estimation 

. 

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair 
values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash 
flows at the current market interest rate that is available to the entity for similar financial instruments. 

Impairment testing 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of 
value-in-use calculations and fair values less costs to sell. These calculations require the use of estimates and 
assumptions. It is reasonably possible that the assumption may change which may then impact our estimations and may 
then require a material adjustment to the carrying value of and tangible assets. 

The entity reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are 
largely independent of cash flows of other assets and liabilities. If there are indications that impairment may have occurred, 
estimates are prepared of expected future cash flows for each group of assets. Expected future cash flows used to 
determine the value in use of tangible assets are inherently uncertain and could materially change over time.  
 
Management used the higher of value-in-use and fair value less cost to sell to determine the recoverable amount of 
intangible assets with an indefinite useful life and identifying assets that may have been impaired. 

Taxation 

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many 
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. 
The entity recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. 
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will 
impact the income tax and deferred tax provisions in the period in which such determination is made. 

The entity recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that 
the deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income 
tax assets requires the entity to make significant estimates related to expectations of future taxable income. Estimates of 
future taxable income are based on forecast cash flows from operations and the application of existing tax laws in each 
jurisdiction.  To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the 
entity to realise the net deferred tax assets recorded at the end of the reporting period could be impacted. 
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Useful lives of assets 

The entity's management determines the estimated useful lives and related depreciation charges for the property, plant 
and equipment. This estimate is based on industry norm. Management will increase the depreciation charge where useful 
lives are less than previously estimated. 

1.2 Property, plant and equipment 

The cost of an item of property, plant and equipment is recognised as an asset when: 
� it is probable that future economic benefits or service potential associated with the item will flow to the entity; and 
� the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to 
the location and condition necessary for it to be capable of operating in the manner intended by management. Trade 
discounts and rebates are deducted in arriving at the cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or 
a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment.  

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item 
of property, plant and equipment, the carrying amount of the replaced part is derecognised. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

The useful lives of items of property, plant and equipment have been assessed as follows: 

Item Average useful life 

Furniture and fixtures 6 years 
Motor vehicles 5 years 
IT equipment 3 years 
Computer software 2 years 
Leasehold improvements 5 years 
Artwork 0 years 
Stage equipment 8 years 

The useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the expectations 
differ from previous estimates, the change is accounted for as a change in accounting estimate. 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit 
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment 
is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 
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1.3 Intangible assets 

An asset is identified as an intangible asset when it: 
� is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, 

either individually or together with a related contract, assets or liability; or 
� arises from contractual rights or other legal rights, regardless whether those rights are transferable or separate 

from the entity or from other rights and obligations. 

An intangible asset is recognised when: 
� it is probable that the expected future economic benefits or service potential that are attributable to the asset will 

flow to the entity; and 
� the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost and comprise accounting, payroll and microsoft licensing software.  
Computer software is capitalised to computer equipment where it forms an integral part of computer equipment. 

An intangible asset acquired at no or nominal cost, the cost shall be its fair value as at the date of acquisition. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows or service potential. 
Amortisation is not provided for these intangible assets, but they are tested for impairment annually and whenever there is 
an indication that the asset may be impaired. For all other intangible assets amortisation is provided on a straight line basis 
over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator 
that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is 
amortised over its useful life. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised 
as intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software 2 years 

Intangible assets are derecognised: 
� on disposal; or 
� when no future economic benefits or service potential are expected from its use or disposal. 

1.4 Financial instruments 

Initial recognition and measurement 

Financial instruments are recognised initially when the entity becomes a party to the contractual provisions of the 
instruments. 

The entity classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial 
liability or an equity instrument in accordance with the substance of the contractual arrangement. 

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not 
determinable, which are measured at cost and are classified as available-for-sale financial assets. 

For financial instruments which are not at fair value through surplus or deficit, transaction costs are included in the initial 
measurement of the instrument. 
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Trade and other receivables 

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using 
the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in surplus 
or deficit when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, 
probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more 
than 30 days overdue) are considered indicators that the trade receivable is impaired. The allowance recognised is 
measured as the difference between the asset�s carrying amount and the present value of estimated future cash flows 
discounted at the effective interest rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectible, it is written off against 
the allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against 
operating expenses in surplus or deficit. 

Trade and other receivables are classified as loans and receivables. 

Trade and other payables 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments 
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These 
are initially and subsequently recorded at fair value. 

1.5 Tax 

Current tax assets and liabilities 

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in 
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset. 

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to 
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by 
the end of the reporting period.  The company accounts for VAT on an accrual basis. 

Deferred tax assets and liabilities 

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax 
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, 
affects neither accounting surplus nor taxable profit (tax loss). 

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable 
surplus will be available against which the deductible temporary difference can be utilised. A deferred tax asset is not 
recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of the transaction 
and affects neither accounting surplus nor taxable profit (tax loss). 

A deferred tax asset is recognised for the carry forward of unused tax losses and unused STC credits to the extent that it is 
probable that future taxable surplus will be available against which the unused tax losses and unused STC credits can be 
utilised. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the 
end of the reporting period. 
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Tax expenses 

Current and deferred taxes are recognised as income or an expense and included in surplus or deficit for the period, 
except to the extent that the tax arises from: 
� a transaction or event which is recognised, in the same or a different period, to net assets; or 
� a business combination. 

Current tax and deferred taxes are charged or credited to net assets if the tax relates to items that are credited or charged, 
in the same or a different period, to net assets. 

1.6 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease 
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference 
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset 
or liability.   

 

1.7 Inventories 

Inventories are initially measured at cost except where inventories are acquired at no cost, or for nominal consideration, 
then their costs are their fair value as at the date of acquisition. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for 
specific projects is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all 
inventories having a similar nature and use to the entity. 

 

1.8 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the entity with the primary objective of generating a commercial return. 
When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a 
commercial return. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic 
recognition of the loss of the asset�s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a 
commercial return that generates cash inflows from continuing use that are largely independent of the cash inflows from 
other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income 
tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm�s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 
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Useful life is either: 
� (a) the period of time over which an asset is expected to be used by the entity; or 
� (b) the number of production or similar units expected to be obtained from the asset by the entity. 

1.9 Share capital  

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its 
liabilities. 

Equity instruments issued by the company are classified according to the substance of the contractual arrangements 
entered into. 

Equity instruments issued by the company are recorded a the proceeds received, net of direct issue costs. 

Issued 

10 Ordinary shares of R1 each 

This represents the contribution by owner (City of Johannesburg Metropolitan Municipality), as reflected in the company's 
share certificate. 

1.10 Employee benefits 

Short-term employee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid 
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in 
which the service is rendered and are not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make such payments as a result of past performance. 

Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 
 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution 
plans where the entity�s obligation under the schemes is equivalent to those arising in a defined contribution retirement 
benefit plan. 

1.11 Provisions and contingencies 

Provisions are recognised when: 
� the entity has a present obligation as a result of a past event; 
� it is probable that an outflow of resources embodying economic benefits or service potential will be required to 

settle the obligation; and 
� a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at 
the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks 
specific to the liability. 
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Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the entity 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement 
does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if 
it is no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to 
settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and 
measured as a provision. 

The only provision for 2010-11 financial year for the company is the discretionary bonuses. 

1.12 Turnover 

Turnover comprises of sales to customers and service rendered to customers.  Turnover is stated at the invoice amount 
exclusive of value added taxation and it also includes unconditional subsidy from The City of Johannesburg Metropolitan 
Municipality. 

1.13 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.14 Borrowing costs 

It is inappropriate to capitalise borrowing costs when, and only when, there is clear evidence that it is difficult to link the 
borrowing requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.15 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current 
year. 

1.16 Unauthorised expenditure 

Unauthorised expenditure means: 
� overspending of a vote or a main division within a vote; and 
� expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with 

the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature 
of the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial 
performance. 

The company did not have any unauthorised expenditure in the current year. 
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1.17 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care 
been exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of 
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

The company did not have any fruitless and wasteful expenditure in the current year. 

1.18 Irregular expenditure 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial 
year, the register and the disclosure note to the financial statements must be updated with the amount condoned. 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No. 32 of 2000), the Public Bearers Act (Act No. 20 of 1998) or in contraventions of the Supply 
Chain Management Policy.  Irregular expenditure is an accounted for expenditure in the statement of financial performance 
and where recovered, it is subsequently accounted for as revenue. 

The company did not have any irregular expenditure in the current year. 

1.19 Budget information 

The entity is typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), 
which is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by entity shall provide information on whether resources were obtained and used in 
accordance with the legally adopted budget. 

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the 
budgeted amounts for the reporting period have been included in the annual financial statements.  

 

2. Changes in accounting policy 

The annual financial statements have been prepared in accordance with South African Statements of Generally 
Recognised Accounting Practice on a basis consistent with the prior year.  

 
� During the year under review accounting policy for property, plant and equipment was changed from revaluation to 

cost method. The change was applied retrospectively for 2008/09 and 2009/10 financial years. 
 

3. New standards and interpretations 

3.1 Standards and interpretations issued, but not yet effective 

GRAP 24: Presentation of Budget Information in the Financial Statements 

The entity expects to adopt the standard for the first time in the 2013 annual financial statements. 

GRAP 25: Employee benefits 

The effective date of the standard is for years beginning on or after 01 April 2013. 

The entity does not envisage the adoption of the standard until such time as it becomes applicable to the entity's 
operations. 

It is unlikely that the standard will have a material impact on the entity's annual financial statements. 
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4. Inventories 

    

Work in progress    207,483   122,059  
Consumable stores    132,655   130,112  
    

    340,138   252,171  
    

Work in progress represent the amount spent on future productions.  The amount of WIP is made up of the 2011 
Pantomime: Cinderella and the 2012 Pantomime: Jack and the Beanstalk.  

Consumable stores represents cleaning materials, grocery items, lighting, tapes, paints and stationery.  These items are 
utilised by the company in the daily business operations.  The amount used is recognised as expenses when the 
consumables are requisitioned from the stores. 

The amount of write-offs for inventory in the current year were zero (0).  
 

5. Trade and other receivables 

    

Trade debtors    44,917   327,541  
Related party debtors    272,828   138,190  
    

    317,745   465,731  
    

Trade Debtors � represents the bookings of rental facilities to clients.  

The amount recognised is measured as the difference between the asset's carrying amount and the present value of future 
estimated future cash flows discounted at the effective interest rate computed at initial recognition.  A debtor to the value of 
R 2,850 was written off as a bad debt. 

Related party Debtors - represents to the amounts owed to Joburg Theatre by the City of Johannesburg and Municipal 
Owned Entities. 

6. Cash and cash equivalents 

Cash and cash equivalents consist of: 

    

Cash on hand    35,475   38,967  
Bank balances    2,871,913   9,236,057  
Call investment deposits    4,351,653   3,676,598  
    

    7,259,041   12,951,622  
    

The cash movements were caused by the company using cash reserves to meet the shortfall caused by the economic 
recession. 
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7. Property, plant and equipment 

       

  
 

    

  2011   2010  
       

 Cost / 
Valuation 

Accumulated 
depreciation 

and 
accumulated 
impairment 

Carrying value Cost / 
Valuation 

Accumulated 
depreciation 

and 
accumulated 
impairment 

Carrying value 

       

Furniture and fixtures   2,338,884   (2,003,294)   335,590   1,765,728   (1,294,323)   471,405  
Motor vehicles   158,825   (42,817)   116,008   271,067   (112,242)   158,825  
Office equipment   71,871   (71,871)   -   359,358   (287,487)   71,871  
IT equipment   506,277   (435,426)   70,851   403,810   (302,306)   101,504  
Leasehold improvements   347,433   (347,433)   -   291,396   (235,359)   56,037  
Artwork   1,592,700   -   1,592,700   1,592,700   -   1,592,700  
Stage equipment   14,041,995   (13,094,713)   947,282   8,371,489   (6,941,216)   1,430,273  
       

Total   19,057,985   (15,995,554)   3,062,431   13,055,548   (9,172,933)   3,882,615  
       

Reconciliation of property, plant and equipment - 2011 

     

 Opening 
balance 

Additions Depreciation Total 

Furniture and fixtures   471,405   51,488   (187,303)   335,590  
Motor vehicles   158,825   -   (42,817)   116,008  
Office equipment   71,871   -   (71,871)   -  
IT equipment   101,504   35,907   (66,560)   70,851  
Leasehold improvements   56,037   -   (56,037)   -  
Artwork   1,592,700   -   -   1,592,700  
Stage equipment   1,430,273   129,998   (612,989)   947,282  
     

   3,882,615   217,393   (1,037,577)   3,062,431  
     

Reconciliation of property, plant and equipment - 2010 

      

 Opening 
balance 

Additions Transfers Depreciation Total 

Furniture and fixtures   584,411   64,995   -   (178,001)   471,405  
Motor vehicles   204,982   -   1,929   (48,086)   158,825  
Office equipment   143,743   -   -   (71,872)   71,871  
IT equipment   145,311   37,660   1,820   (83,287)   101,504  
Leasehold improvements   112,075   -   -   (56,038)   56,037  
Artwork   1,592,700   -   -   -   1,592,700  
Stage equipment   3,373,660   32,875   -   (1,976,262)   1,430,273  
      

   6,156,882   135,530   3,749   (2,413,546)   3,882,615  
      



Joburg Theatre SOC Ltd 
(Registration number 2000/013032/07) 
Annual Financial Statements for the year ended 30 June 2011 

Notes to the Annual Financial Statements 
    

Figures in Rand   2011 2010 
    
    

 !
 

8. Intangible assets 
       

  2011   2010  
       

 Cost / 
Valuation 

Accumulated 
amortisation 

and 
accumulated 
impairment 

Carrying value Cost / 
Valuation 

Accumulated 
amortisation 

and 
accumulated 
impairment 

Carrying value 

       

Computer software   43,132   (33,947)   9,185   134,662   (91,530)   43,132  
       

Reconciliation of intangible assets � 2011 
 Opening 

balance 
Amortisation Total 

Computer software   43,132   (33,947)   9,185  
    

Reconciliation of intangible assets � 2010 

      

 Opening 
balance 

Additions Transfers Amortisation Total 

Computer software   31,114   34,081   (3,749)   (18,314)   43,132  
      

9. Deferred tax 

Deferred tax  (Liability)  

    

At beginning of the year    (2,164,565)   (7,476,846)  
Revaluation of property, plant and equipment    -   (1,522,154)  
Taxation for the year via Statement of Financial Performance    1,118,732   2,356,770  
Reversal of revaluations    -   3,869,569  
Adjustment to staff retention scheme    -   608,096  
    

    (1,045,833)   (2,164,565)  
    

    

10. Finance lease obligation 

    -   76,983  

It is entity policy to lease certain equipment under finance leases. The entity had one finance lease which expired during 
2010/11 financial year. As a result there is no longer an obligation for the year under review.  

11. Trade and other payables 

    

Trade payables    704,066   343,777  
Payments received in advance    269,688   158,088  
Other payables 2    13,070   -  
Accrued leave pay  560,403 630,363 
Accrued 13th cheque  215,769 209,635 
Sundry Creditors    641,785   69,885  
Property Rates Accruals                           1,195,397         1,079,116 
Year end accruals                             296,431         1,750,807 
Advance ticket sales    1,958,949   -  
GRN Accrual   31,459   16,264  
    

    5,887,017   4,257,935  
    

Payments received in advance represent deposits for rental of facilities, including show deposits.  Other payables 
represent advance ticket sales. 

Sundry creditors represent creditors that were payable as at 30 June 2011. 
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12. Provisions 

Reconciliation of provisions � 2011 

     

 Opening 
Balance 

Additions Utilised during 
the year 

Total 

Bonus Provision   563,400   1,977,888   (2,014,566)   526,722  
Retention Scheme Provision 3,257,659  (3,257,659) - 

     
 3,821,059 1,977,888 (5,272,225) 526,722 

Reconciliation of provisions � 2010 
 Opening 

Balance 
Additions Utilised during 

the year 
Total 

Bonus and Employee Retention   741,919   1,842,276   (2,021,795)   563,400  
Retention Scheme Provision 2,171,772 1,085,887  3,257,659 
 2,913,691 2,929,163 (2,021,795) 3,821,059 

The provision is management's best estimate of the future bonus payout in respect of the past year based on past 
experience. 

13. Share capital  

    

Issued     

Ordinary    10   10  
    

10 Ordinary shares of R1 each, as reflected in the company's share certificate. 

14. Revaluation reserve 

    

Opening balance    -   (12,287,729)  
Reversal of revaluation 2010    -   3,914,109  
Reversal of Revaluation 2006    -   6,693,938  
Transfer to distributable reserves    -   1,679,682  
    

    -   -  
    

During the year under review the accounting policy of property, plant and equipment was changed from revaluation to the 
cost method. The previous year's revaluation reserve has been reversed against the property, plant and equipment. For 
the purposes of comparatives, the change of accounting policy was applied retrospectively for 2008/09 and 2009/10. The 
change in accounting policy has also reduced the deferred tax liability. 

15. Revenue 

    

Ticketing Services    678,276   286,456  
Catering Services    865,152   1,780,745  
Theatre rentals    4,030,823   4,565,243  
Sponsorships    10,000   7,164,454  
In-house ticket sales    8,253,302   14,699,961  
    

    13,837,553   28,496,859  
    

16. Other income 

    

Sundry revenue    227,844   358,519  
    

Included in sundry revenue is receipts from: 
Insurance claims 
Backstage canteen 
Computicket interest received 
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17. General expenses 

    

Advertising    91,804   101,187  
Auditors remuneration    532,238   434,032  
Bank charges    49,406   43,065  
Cleaning    1,007,348   1,034,139  
Consulting and professional fees    203,401   428,469  
Consumables    201,923   210,930  
Community Development    258,346   665,083  
Entertainment    152,600   90,809  
Employee wellness    322,191   204,464  
Gifts    21,465   43,475  
Insurance    129,300   228,123  
Special Projects    202,174   -  
IT expenses    168,463   174,005  
Marketing and show contributions    4,941,446   4,393,969  
Ticketing    554,577   -  
Motor vehicle expenses    33,908   28,226  
Productions    8,431,022   20,509,270  
Printing and stationery    165,206   182,836  
Stage Expenses  301,705 487,385 
Security     617,709   583,481  
Subscriptions and membership fees    43,559   66,258  
Licences    82,058   69,483  
Business travel    165,249   119,303  
Electricity    3,838,802   3,313,543  
Gas    364,916   290,289  
Sewerage and waste disposal    207,437   305,518  
Assessment Rates    116,281   540,001  
Repairs and Maintenance  552,583 432,742 
Building & Safety    482,826   523,255  
    

    24,239,943   35,503,340  
    

18. Employee related costs 

    

Salaries and Wages    18,728,393   17,270,357  
Employee costs included in other expenses    314,151   413,535  
Long-term benefits - incentive scheme    -   1,085,886  
    

    19,042,544   18,769,778  
    

Remuneration of non executive directors 

    

Annual Remuneration    314,151   428,415  
    

19. Debt impairment 

    

Bad debts    2,850   27,628  
    

It is the company policy to write off bad debts based on the factors which include but not limited to the following:   

*  Circumstances of the individual debtor; 
*  The history of the debt; 
*  The duration of the debt; 
*  The economic variables of the debt; 
*  The total value of the individual debt; and 
*  The recoverability of the debt. 

Having taken account of the abovementioned factors, the CEO in consultation with the Finance Manager, then authorises 
the write off of bad debts. 
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20. Investment revenue 

    

Interest revenue     

Bank    1,118,623   1,784,610  
    

The amount included in Interest revenue is arising from the following company's investments 

Investec Ltd - Fixed Deposit 

Nedbank Ltd - Call Account 

21. Subsidy 

    
City of Johannesburg - Subsidy    25,000,000   17,464,000  

The subsidy received from City of Johannesburg Metropolitan Municipality is used to fund operational expenditure. 

22. Depreciation and amortisation 

    

Property, plant and equipment    1,071,524   2,431,860  
    

23. Taxation 

Major components of the tax income 

    

Deferred     

Other deferred tax    (1,118,732)   (2,356,770)  
    

Reconciliation of the tax expense 

Reconciliation between applicable tax rate and average effective tax rate. 

    

Applicable tax rate    28.00%   29.00%  

    

Underprovision in prior years    -   (13,866)  
Tax charged on Income Statement    1,118,732   2,356,770  

24. Auditors' remuneration 

    

Fees    532,238   434,032  
    

25. Cash used in operations 

    

Deficit    (4,172,841)   (8,628,619)  
Adjustments for:     

Depreciation and amortisation    1,071,524   2,431,860  
Debt impairment    2,850   27,628  
Movements in provisions    (3,294,337)   907,368  
Changes in working capital:     

Inventories    (87,967)   (4,006,626)  
Trade and other receivables    147,986   (162,369)  
Consumer debtors    (2,850)   (27,628)  
Trade and other payables    1,629,082   2,863,383  
VAT    (691,652)   (47,996)  
    

   (5,398,205)   (6,642,999)  
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26. Related parties 

`  

Relationships    
Controlling entity  The City of Johannesburg Metropolitan Municipality  
Other members of the group  Johannesburg Social Housing Company SOC Ltd  
  City of Joburg Property Company SOC Ltd  
  City Power Johannesburg SOC Ltd  
  Johannesburg City Parks NPC  
  Johannesburg Development Agency SOC Ltd  
  Johannesburg Metropolitan Bus Services SOC Ltd  
  Johannesburg Roads Agency SOC Ltd  
  Johannesburg Tourism Company NPC  
  Johannesburg Water SOC Ltd  
  Metropolitan Trading Company SOC Ltd  
  Pikitup Johannesburg SOC Ltd  
  Roodepoort City Theatre NPC  
  The Joburg Theatre SOC Ltd  
  The Johannesburg Fresh Produce Market SOC Ltd  
  The Johannesburg Zoo NPC  
Close family member of key management  Sign-A-Rama Randburg  

Related party balances 

    

Amounts included in  
Trade and other receivables regarding related parties  

   

City of Johannesburg Metropolitan Municipality    247,887   116,990  
Johannesburg Social Housing Company SOC Ltd    5,513   -  
Metropolitan Trading Company SOC Ltd    7,350   -  
Johannesburg City Parks NPC    919   2,748  
Johannesburg Roads Agency SOC Ltd    11,160   18,453  
    

    272,829   138,191  
    

    

Amounts included in 
Trade and other payables regarding related parties  

   

City of Johannesburg Metropolitan Municipality    116,281   -  
Pikitup Johannesburg SOC Ltd    3,423   -  
City Power Johannesburg SOC Ltd    288,620   310,846  
Johannesburg Water SOC Ltd    3,187   -  
    

    411,511   310,846  
    

Related party transactions 

    

Sales to related parties     

City of Johannesburg Metropolitan Municipality    26,068,695   21,229,450  
Johannesburg Social Housing Company SOC Ltd    -   1,774  
Johannesburg Metropolitan Bus Services SOC Ltd    -   2,803  
Pikitup Johannesburg SOC Ltd    -   33,685  
City Power Johannesburg SOC Ltd    -   16,080  
The Metropolitan Trading Company SOC Ltd    23,995   -  
Johannesburg City Parks NPC    36,453   24,857  
Johannesburg Development Agency SOC Ltd    -   3,544  
Johannesburg Roads Agency SOC Ltd    261,228   -  
    

    26,390,371   21,312,193  
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Purchases from related parties      

 
City of Johannesburg Metropolitan Municipality  

  
 372,073  

 
 25,854  

Pikitup Johannesburg SOC Ltd    78,800   48,594  
City Power Johannesburg SOC Ltd    3,838,802   3,238,842  
Johannesburg Water SOC Ltd    89,361   217,083  
Sign-A-Rama Randburg    148,464   186,325  
    

    4,527,500   3,716,698  
    

27. Directors' emoluments 

Executive 

2011 

 Basic Salaries Bonus    
2009/10 

Allowances 
and 

Contributions 

Employee 
Retention 
Scheme 
Payout 

Total 

Chief Executive Officer  1,431,516   234,248   40,294   1,301,378   3,007,436  
Finance Manager  361,900   60,000   30,349   -   452,249  
Senior Management  2,797,301   226,918   290,037   1,678,795   4,993,051  
      

   4,590,717   521,166   360,680   2,980,173   8,452,736  
      

Non-executive 

2011 

    

 Directors' fees Committees 
fees 

Total 

For services as directors  160,208   153,943   314,151  
    

 

28. Prior period errors 

Employee retention fund amounting to R3,257,659 was not accrued in the previous financial years. That error has been 
corrected in the 2010/11 financial year.  The correction of error has resulted in restatement of operating deficit for 
2009/10 financial year from R5,527,822 to R6,271,848. 

The correction of error (s) results in adjustments as follows: 

Statement of financial position 

Retention Scheme Provision    1,085,887   2,171,772  
Deferred Tax    304,048   606,096  
    

    1,389,935   2,779,868  
    

 

29. Risk management 

Capital risk management 

The entity's objectives when managing capital are to safeguard the entity's ability to continue as a going concern in order 
to provide returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce 
the cost of capital. 
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The capital structure of the entity consists of cash and cash equivalents disclosed in note 6, and equity as disclosed in the 
statement of financial position. 

There are no externally imposed capital requirements. 

There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally 
imposed capital requirements from the previous year. 

Liquidity risk 

The entity�s risk to liquidity is a result of the funds available to cover future commitments. The entity manages liquidity r isk 
through an ongoing review of future commitments and credit facilities. 

Interest rate risk 

As the entity has no significant interest-bearing assets, the entity�s income and operating cash flows are substantially 
independent of changes in market interest rates. 

Trade receivables comprise a widespread customer base.  Management evaluated credit risk relating to customers on an 
ongoing basis. 

30. Going concern 

We draw attention to the fact that at 30 June 2011, the entity had accumulated surplus of R 4,704,944 and that the entity's 
total assets exceed its liabilities by R 4,704,954. 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. 
This basis presumes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

31. Actual operating expenditure versus budgeted operating expenditure 

Refer to Appendix E for the comparison of actual operating expenditure versus budgeted expenditure. 

32. Deviation from supply chain management regulations 

Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management 
policy must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the 
board and includes a note to the annual financial statements. 

Extension of Pantomime Sets Agreement with Qdos Entertainment (Pantomimes) Limited - R980,000.00 (Qdos is the only 
company worldwide that has stock of first class pantomime sets and costumes large enough to accommodate a secure 
hire to Joburg Theatre each year); 

Pastel Evolution consulting by Mazia ERP Systems - R12,654.00 (Original installation was done by Mazia ERP and it was 
economical to use them instead of appointing a new service provider); and  

Appointment of Mr Harold van Buuren as an Ambassador for Joburg Theatre with the production BURN THE FLOOR - 
R30,000.00 (Special work of art; specification would be difficult to compile);  

SOLE SUPPLIERS 

1. Camquip (Lee Filters) � R8,682.24; 

2. CQS Technology (Caseware Licence) � R31,018.26 

3. Divhadzo Signs (Banners) � R6,250.00 
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4. DWR Distribution (Stage Equipment) � R9,376.50 

5. Electrosonic (Stage Equipment ) � R79,480.03 

6. Hugh A Wylie (Bullseye follow spot lights) � R3,150.00 

7. Mocon Systems (Stage) � R71,373.12 

8. Nick Vermeulen Engineering (Stage) � R19,243.20 

9. Pastel Evolution HR & Payroll � R3,232.19 

10. Schindler (Lifts) � R284,270.52 

11. Sennheiser Electrosonic ( Microphones) � R13,391.12 

12. Showads (Negotiate the best possible discounts for the live entertainment industry in newspapers) � R1,914,936.04 

13. Sound Stylist (Drum Kit � Yamaha) � R27,086.40 

14. Continental Outdoor (Billboard advertising) � R2,134,188.00 

15. BDEye Designs (Billboard advertising) � R205,881.00 

16. Prosound (Pty) Ltd (Repairs to Unique Haze Machines originally purchased from Prosound � R3,504.36 

17. Desklink Media (CLASSICFEEL Magazine Full page advert (The Sopranos)) � R13,680.00 

18. Tsumele Publishing (CITY LIFE Magazine Full page advert ( Simply The Best)) � R7,000.00 

19. SABC (Agreement between SABC and Joburg Theatre: Dance of Desire) � R114,000.00 

were procured during the financial year under review and the process followed in procuring those goods deviated from the 
provisions of paragraph 12(1)(d)(i) as stated above. The reasons for these deviations were documented, approved by the 
CEO and reported to the board of directors for noting. 

 
33.    VAT Receivable 
 

VAT    1,175,986   484,334  
 

VAT receivable represent a refund from South African Revenue Service based on VAT returns submitted by the company.  
The company accounts for VAT on an accrual basis. 

 
34.    Operating Lease 
 

Operating lease � Rental of Office Equipment 
 

The company has an operating lease agreement with Safika Asset Finance for a digital copier for a period of 36 months.               
The agreement started from 01 April 2011 and ends 31 March 2014. 

 
Minimum lease payments due 

-within one year    40,111   -  
-in second To third year    70,195   -  
    

    110,306   -  
    

 
 
35.    Events after the reporting date 
 

The City of Johannesburg Metropolitan Municipality is in the process of an institutional review that might see the company 
change its form or function, the impact of which is uncertain.
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36. Statement of comparative and actual information 

2011 

        

 Original 
budget 

Budget 
adjustments 
(i.t.o. s28 and 

s31 of the 
MFMA) 

Final budget Actual 
outcome 

Variance Actual 
outcome as % 
of final budget 

Actual 
outcome as % 

of original 
budget 

Financial Performance 

        

Investment revenue   1,740,000   1,740,000   1,740,000   1,118,623   621,377   64%   64%  
Transfers recognised - operational   25,000,000   25,000,000   25,000,000   25,000,000   -   100%   100%  
Other own revenue   20,928,246   20,928,246   20,928,246   14,065,397   6,862,849   67%   67%  
        

Total revenue (excluding capital transfers and contributions)   47,668,246   47,668,246   47,668,246   40,184,020   7,484,226   84%   84%  
        

Employee costs   (18,986,568)   (18,986,568)   (18,986,568)   (19,042,544)   55,976   100%   100%  
Debt impairment   -   -   -   (2,850)   2,850   -   -  
Depreciation and asset impairment   (2,344,020)   (2,344,020)   (2,344,020)   (1,071,524)   (1,272,496)   46%   46%  
Other expenditure   (26,337,658)   (26,337,658)   (26,337,658)   (24,239,943)   (2,097,715)   92%   92%  
        

Total expenditure   (47,668,246)   (47,668,246)   (47,668,246)   (44,356,861)   (3,311,385)   93%   93%  
        

Surplus/(Deficit)   -   -   -   (4,172,841)   4,172,841   -   -  
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 JCIVIC    
Joburg Theatre SOC Ltd    
APPENDIX E(1) for the ended 30 June 2011 

 
    
 
 

     
 Actual 

Balance 
Original 
Budget  

Variance   Explanation of Significant Variances greater 
than 10% versus Budget  

 (000's) (000's) (000's) Var  
      
Revenue      
      
Theatre Rentals   4,031   5,250   (1,349)   (25.7)  The continuing global economic recession has had a 

severe effect on the available leisure rand, which 
resulted in lower than anticipated attendance figures.  
Theatre rentals are based on attendance. 

Income from agency services   -   -   (2,010)   -  See note above. Subsidiary income has been greatly 
affected by the economic recession. 

Sponsorships   10   1,509   (1,499)   (99.3)  The budgeted sponsorship for July 2010 was moved to 
the accounting for June 2010, i.e financial year 2009/10 

In-house ticket sales   8,253   10,229   (1,948)   (19.0)  The pantomime production in 2010 did not achieve the 
budgeted profit, although it broke even 

Ticketing Services   678   525   113   21.5  Ticket methods were changed as from March 2011, 
thereby providing an additional income against budget. 

      

  13,837   19,583   (5,828)   (29.8)   
      

Other income      
      
Other income including 
Subsidy 

 25,228   23,012   36   0.2  I 

Interest received - investment   1,119   1,640   (621)   (37.9)   
      

  26,347   24,652   (585)   (2.4)   
      

Gross Profit  40,184   44,235   (6,413)   (14.5)   
      

Expenses      
      
Employee related costs   (19,043)   (17,404)   1,639   (9.4)   

Bad debts   (3)   -   (3)   -   

Depreciation   (1,072)   (2,149)   1,236   (57.5)  The change in accounting policy has resulted in 
depreciation reduction. 

General expenses   (24,240)   (25,028)   (2,062)   8.2   
      

  (44,358)   (44,581)   810   (1.8)   

Other revenue and costs      
      

Net surplus/ (deficit) for the 
year 

 (4,174)      (4,174)   -   

      

Taxation      
      
Deferred tax   1,119   -   1,119   -   

  1,119   -   1,119   -   
      

Profit /(Loss) for the year  (3,055)      (3,055)  -  
      

 

 

 


